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INDEPENDENT AUDITOR’S REPORT

Members of the Board of Commissioners
County of Iron, Michigan
Crystal Falls, Michigan 49920

Report on the Financial Statements

We have audited the accompanying financial statements of the povernmenlal activities, lhe busmess-type activilies, the
aggrepate discretely presented component units, each major fund, and the aggrepate remaining fund information of the
County of Iron, Michigan, as of and for the year ended December 31, 2016, and the related notes to the financial statements,
which collectively comprise the County of lron, Michigan‘s basic financial statements as listed in the tabie of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statetnents in accordance wilh
accounting principles generally accepted m the United States of America; this mcludes the design, implementation, and
maintenance of internal centrol relevant to the preparation and fair preseniation of financial statements that are free from
maierial misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the frmancial
statements of the Iron County Medical Care Facility, which represents 50 percent, 46 percent, and 70 percent, respectively, of
the assets, net position, and revenues of the discretely presented component units. Those fmancial statementy were audited by
anather auditer whose report has been furnished to us, and our opinion, insofar as it relates 1o the amounts included for Iren
County Medical Care Facility, is based solely on the report of the other auditors. We conducted our audit in accordance with
auditing slandards generally accepted in lhe Uniled Siates of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit 10 obtain reasonable assurance about whether the financial statements are free from
matenal misstalement. The financial statements of Iron County Medical Care Facility were not audited in accordance with
Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statemenis. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers mternal control relevant to the entity’s preparation and fair presenlation of the financial slatements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opimion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reascnableness of significant accountng estimates made by management,
as well as evaluating the overall presentation of the financial slatements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our audit opinions,
Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to above present fairly, in
all material respects, the respective financial position of the governmental activities, thc business-type activities, the
aggregate discretely presented component units, each major fund, and the agpregate remaimng fund information of (he
County of Iren, Michigan, as of December 31, 2016, and the respective changes in financial position and, where applicable,
cash flows thereof for the year then ended in accordance with accounting principles penerally accepted in the Umted States of
America.

901 LUDINGTON STREET ESCANABA, MICHIGAN 49829 (906 )786-3111 FAX (906) 786-8940



Other Matters
Requiired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, budgetary comparison information, the schedule of net pension liability and related ratios for the retirement system,
the schedule of employer contributions for the retirement system, and the schedule of funding progress for other
postemployment benefits as listed in ihe Table of Contents, be presented to supplement the basic financial statements. Such
mformation, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economntic, or historical context. We and other auditors have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inguiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opimions on the financial statements that collectively comprise lhe
County of Iron, Michigan’s basic financial statements. The combining nonmajor fund financial statements and continuing
disclosure filing are presented for purposes of additional analysis and are not a required part of the basic financial statements.
The schedule of expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 U.S.
Code of Federal Regulations (CFR) Pant 200, Uniform Adminisirative Requirements, Cost Principles, and Audii
Requirements for Federal Awards, and is also not a required part of the basic financial statements,

The combining nonmajor fund financial statements and the schedule of expenditures of {federal awards are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records used to prepare the
basic fmancial statements. Such information has been subjected to the auditing procedures applied m the audit of the basic
financial statements and certain addilional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of
America by us and other auditors, In our opinion, based on our audit, the procedures performed as described above, and the
report of the other auditors, the combining nonmajor fund financial statements and the schedule of expenditures of federal
awards are fairly stated, in all material respects, in relation to the basic financial stateinents as a whole.

The continuing disclosure filing has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance on them,

Other Reporting Required by Government Aaditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 15, 2017, on our
consideration of the County of Iron, Michigan’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
Lo describe the scope of our testing of internal control over financial reporling and compliance and the results of that testing,
and not Lo provide an opinion on internal conirol over fmancial reporting or on compliance. That reporl is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the County of Iron, Michigan’s
internal control over financial reporling and compliance.

1 T%Wg W‘H PLL,

ANDERSON, TACKMAN & COMPANY, PLC
Certified Public Accountants
Escanaba, Michigan

June 15, 2017



MANAGEMENT DISCUSSION AND ANALYSIS (UNAUDITED)

Our discussion and analysis of Iron County’s financial performance provides an overview of the
County’s financial activities for the year ended December 31, 2016. Please read it in conjunction
with the County’s financial statements, which begin on page 12.

FINANCIAL HIGHLIGHTS

- Net position for the County was reported at $2,955,072 for 2016 and was $2,261,549 for
2015, resulting in an increase of $693,523. For 2016, net position for our business-type
activities was $3,210,299 while net position (deficit) in our govemmental activities was
(8255,227).

- The County’s expenses for 2016 totaled $8,403,824, revenues totaled $9,097,347 resulting in
an increase in net position in the amount of $693,523.

- In the County’s business type activities, total revenues were $420,789, or 4.4% of total
revenue, expenses totaled $190,618, or 2.2% of total expenses, and net transfers were
($40,000). This provides excess expense over revenue of $32,546.

- The Generat Fund reported a decrease in fund balance of $67,873 in 2016 and an increase of
$47,341 in 20135, representing a change in fund balance of -2.9% and +2.1%, respectively.
This was after revenues of $5,560,852 compared to expenditures of $5,628,725 in 2016, and
revenues of $6,205,321compared to expenditures of $6,157,980 1n 2015.

USING THIS REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and
Statement of Activities (on pages 12, 13 and 14) provide mformation about the activities of the
County as a whole and present a longer term view of the County’s finances. Fund financial
statements start on page 15. For governmental funds, these statements tell how services were
financed in the short term as well as what remains for future spending. Fund financial statements
also report the County’s operations in more detail than the government-wide financial statements by
providing information about the County’s most significant funds. The remaining statement provides
financial information about activities for which the County acts solely as a trustee or agent for the
benefit of those outside of government.



Reporting the County as a Whole
Statement of Net Position and the Statement of Activities

Our analysis of the County as a whole begins on page 6. One of the most important questions asked
about the County’s finances; “Is the County as a whole better off or in worse condition as a result of
the year’s activities?” The Statement of Net Position and the Statement of Activities report
information about the County as a whole and about its activities in a way that helps answer this
question. These statements include all assets and liabilities using the accrual basis of accounting,
which is similar to the accounting used by most private sector companies. All of the current year’s
revenues and expenses are taken into account regardless of when cash is received or paid. These two
statements report the County’s net position and changes in them. You can think of the County’s net
position - the difference between assets and liabilities- as one way 1o mneasure the County’s financial
health, or financial position. Over time, increases or decreases in the County’s net position are one
indicator of whether its financial health is improving or deteriorating. You will need to consider
other non-financial factors, however, such as changes in the County’s property tax base 1o assess the
overall financial heaith of the County.

In the Staternent of Net Position and the Statement of Activities, we divide the County into two
categories of activities:

- Governmental activities - Most of the County’s basic services are reported here including
public safety, judicial system, health and welfare, parks and recreation and general
administration. Property taxes, state and federal grant funds, and charges for services make
up the majority of revenue for these activities.

- Business-type activities - The County charges a fee to custowners to help it cover all or most
of the costs of certain services it provides. The Construction Code and the collection of
delinquent property taxes primarily make up these activities.

The County also presents three legally separate comnponent units; County Road Commission, District
Health Department and Medical Care Facility, which are reported separately from the financial
information of the County. A separate financial statement is available for the component units at
their administrative offices.



Reporting the County’s Most Significant Funds
Fund Financial Statements

Our analysis of the County’s Major Funds begins on page 8. The fund financial statements begin on
page 15 and provide detailed information on the most significant funds - not the County as a whole.
Some funds are required to be established by State law, and by bond covenants. However, the
County Board of Commissioners establishes many other funds to help it control and manage money
for particular purposes or to show that it is meeting legal requirements for certain taxes, grants, and
other money. The County’s two kinds of funds - governmental and proprietary - use different
accounting mnethods.

- Governmental funds - Most of the County’s services are reported in governmental funds
which focus on how money flows into and out of those funds and the balances that are left at
year-end that are available for spending. These funds are reported using an accounting
method called modified accrual accounting, which measures cash and all other financial
assets that can be readily converted into cash. The governmental fund statements provide a
detailed short-term view of the County’s general government operations and the basic
services it provides. Governmental fund information helps you to determine whether there
are more or fewer financial resources that can be spent in the near future to finance County’s
program. We describe the relationship (or differences) between governmental activities
(reported in the Staternent of Net Position and Statement of Activities) and governmental
funds in a reconciliation which follows the fund financial statements.

- Proprictary funds - When the County charges customers for the services it provides -
whether to outside customers or to other units of the County - these services are generally
reported in proprietary funds. Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Position and the Statement of Activities. In
fact, the County’s enterprise funds (a component of proprietary funds) are the same as the
business-type activities we report in the government-wide statements, but provide more
detail and additional information, such as cash flows, for proprietary funds.

The County as a Trustee

The County is the trustee, or fiduciary, for tax receipts and other collections, which are collected for
other agencies and held for a periodic payment to those agencies. The County’s fiduciary activities
are reported in a separate Statement of Fiduciary Net Position on page 24. We exclude these funds
from the County’s other financial statements because the County cannot use these assets to finance
its operations. The County is responsible for ensuring that the assets reported in these funds are used
for their intended purpose.



The County as a Whole

The County’s combined net position increased by $693,523.

Assets:

Current and other assets

Capital assets (net)}
Total Assets

Deferred outflows of resources

Liabilities:
Long-term debt outstanding
Other liabilities

Total Liabilities

Deferred Inflows of Resources:

Unavailable revenue

Taxes levied for a subsequent period
Total Deferred Inflows

Net Position:
Nel investment in capital assets
Restricted position:
Expendable
Unrestricted
Total Net position

Table 1

Net Position

Governmental Activities

Business-1Type Activities

2016 2015 2016 2015
$ 6,260,891 $ 6,126,701 $ 3,304,946 $3,122,569
4371,621 4,443,693 12,637 12,624
10,632,512 10,570,394 3,317,583 3,135,193
$ 587,038 $ 418,671 $ - $ .
$ 5,822,000 $ 6,428,000 $ - $ -
3,577.879 3,261,042 107,284 115,065
9,399 879 9,689,042 107,284 115,065
32210 39,798 - -
2,042,688 2,018,804 - -
2,074,898 2,058,602 - -
2,442,912 2,327,504 12,637 12,624
763,993 664,840 . -
(3,462,132) (3,750,923) 3,197,662 3,007,504
$ (255227) § (758579)  $3,210,299 $ 3,020,128

Net Position of the County’s governmental activities stood at a deficit of (§255,227). Unrestricted
net position (deficit), the part of net position that could be used to finance the day-to-day operations
without constraints established by debt covenants, enabling legislation, or other legal requirements

stood at ($3,462,132).

Net Position in our business-type activities stood at $3,210,299. Unrestricted net position for our
business-type activities was $3,197,662.



Revenues;

Program Revenues:
Charges for services
Operating grants
Capital pranis

General Revenues:
Property taxes
Unrestricted investment earnings
Other

Total Revenues

Program Expenses:
Legislative
Judicial system
General government
Public safety
Health and welfare
Culture and recreation
Highway and transportation
Community development
Other
Interest on long-term debt
Delinquent tax revolving
Building inspection
Total Expenses
Excess (deficiency) before
transfers and contributions

Transfers
Increase {decrease) in net position
Net position-beginning of year
as previously stated
Prior period adjustment
Net positition {deficit) - beginning

of year - as restaled

Net position-ending

Table 2

Changes in Net Position

Governmental Activities

Business-Type Activities

2016 2015 2016 2015
$ 1,407,264 $ 1,451,024 $ 413335 § 399,477
1,100,194 1,362,178 - -
5,262,109 4,985,857 - -
6.844 6,970 7,454 4,926
900,147 949,621 - -
8,676,558 8,755,650 420,789 404,403
171,124 276,300 - -
1,019,067 975,586 - .
2,239,932 2,202,027 - .
2,634,005 2,643,215 - -
717,708 619,393 - -
610,854 575,104 - -
9,798 9,971 ; -
11,520 20 - -
576,491 508,008 . -
222,707 240,863 - -
- - 86,633 80,787
- - 103,985 101,600
8,213,206 8,050,487 190,618 182,387
463,352 705,163 230,171 222,016
40,000 158,271 (40,000) (458,271)
503,352 863,434 190,171 (236,255)
(758,579) 568,953 3,020,128 3,256,383
- (2,190,966) - -
{758,579) (1,622,013) 3,020,128 3,256,383
$ (255227) 8 (758,579)  § 3,210,299 $ 3,020,128




Governmental Activities

Revenues for the County’s governmental activities totaled $8,676,558, while expenses were
$8,213,206. The excess of revenue over expenses was $463,352 before transfers.

Table three below reflects the cost of each of the County’s five largest activities; General
government, public safety, judicial system, cultural and recreation, and health and welfare, - as well
as each program’s net cost (total cost less revenues generated by the activities). The net cost shows
the financial burden that each function placed on the taxpayers.

Table 3
Governmental Activities

Total Cost of Services Net Cost of Services
2016 2015 2016 2015
General government $ 2,239,932 $ 2,202,027 $ 1,776,139 $ 1,530,211
Public safety 2,634,005 2,643,215 1,707,588 1,602,608
Judicial system 1,019,067 975,586 433,189 368,339
Health and welfare 717,708 619,393 623,057 528,079
Cultural and recreation 610,854 575,104 265,812 257,107
Totals $ 7,221,566 $ 7,015,325 $ 4,805,785 $ 4286344

Business-Type Activities

The County’s business-type activities net position totaled $3,210,299, with an increase in net
position in the current year of $190,171.

THE COUNTY’S FUNDS

The focus of the governmental funds of the County is to provide information on near-term inflows,
outflows and balances in spendable resources. The fund information is useful to determine short-
term financing requirements and can be used to measure the County’s net resources available for
spending at the end of the fiscal year.

For the current fiscal year the County’s governmental funds reported total fund balance of
$3,781,561, which $2,019,074 was unassigned. The General Fund’s fund balance amounted to
$2,277,046. The General Fund had a decrease in fund balance of $67,873, representing a decrease of
2.9% over the prior year fund balance. The previous vear (2015} had an increase in fund balance of
$47.431, representing an increase of 2.0% over the previous year (2014) fund balance. Act -~
revenue exceeded expenditures by $115,598 before net transfers of ($183,471) resulting in the
decrease in fund balance of $67,873.

The Maintenance of Effort — Medicare Fund had a fund balance of $353,396 which is all restricted.



The Youth Camp Fund has a total fund balance 0of $107,615 with $4,112 shown as nonspendable for
inventory and prepaid items and $103,503 as assigned fund balance.

The 2012 Refunding Bond Debt Service Fund has restricted fund balance of $63,572.
General Fund Budgetary Highlights

Over the course of the year, the budget was amended to recognize unbudgeted revenue and authorize
required expenditures. The budgeted revenues, including transfers in, net change from the original
budget to the final amended budget amounted to $5,358 representing a decrease of about 0.10%, In
contrast, the 2015 net change was $1,113,850 representing an increase of 20.8%.

Actual revenue, including transfers in, was $5,560,852 as compared with final amended budgeted
revenue of $5,476,318, resulted in a variance of $84,534 or 1.5%.

The final amended budgeted expenditures, including transfers out, decreased by $5,359 over the
original budget, representing a decrease of 0.10%. In contrast, the 2015 final amended budget
expenditures increased by $1,093,040 over the original budget representing an increase of 20.2%.

Actual expenditures and other financial uses amounted to $5,628,725 compared with final amended
budgeted expenditures of $5,476,317, resulting in a negative variance of §152,408 or -2.8%.

2016 General Fund Revenues

Licenses and
Permits Other
0% 29

Interest and Rentals

0% Federal Sources
/ 8% ‘ederal Sources
Charges for Services———__ itate Sources

Service

8%, e OTaxes
o ——_ State Sources
S 2907 OCharges for Services
) nterestand Rentals
Taxes .
599 dcenses and Permlts

Jther




Recreation and 5%
Culture

0%

Health and Welfare —__
1%

Public Safety
1%

2016 General Fund Expenditures

Other -
Appropriations

Capital Outlay
4%
Legislative

3% -egislative
Judicial System

'JUd'CI,IaIB;YStem DO General Governmeant

DOPublic Safety
iealth and Welfare

General ecraation and Culture
\— Government Mther- Appropriations
38%

OCapital Outlay

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of fiscal year 2015, the County had $4,384,258 net of accumulated depreciation, invested
in a variety of capital assets including land, buildings, vehicles, equipment and infrastructure. (See

table 4 below).

Land
Buildings
Vehicles
Equipment
Infrastructure

Totals

Debt

Table 4
Capital Assets at Year-End
(Net of accumulated depreciation)

Governmental Activities Business-Type Activities
2016 2015 2016 2015
§ 189,118 § 189,118 5 - $ -
3,225,043 3,350,818 - -
616,105 89,342 12,637 12,624
102,308 677,560 - -
239,047 136,655 - -

$4,371,621 $ 4,443,693 $ 12,637 $ 12,624

At year-end the County had $5,822,000 in bonds and loans outstanding,.
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Table 5
Outstanding Debt at Year-End

Governmental Activities Business-Type Activities
2015 2015 2016 2015
General Obligation Unlimited Bonds:
Refunding Bonds - 2012 $ 5,535,000 § 6,130,000 $ - 3
General Obligation Limited Bonds:
County Courthouse Complex - 2003 287,000 298,000 - -
Totals $ 5,822,000 $ 6,428,000 3 - $

The State of Michigan limits the amount of general obligation debt that local units of government
can issue to 10% of the current equalized valuation, including TIF valuations. The County’s
outstanding general obligation debt of $5,822,000 is well below statutory limits. There is no
outstanding debt for business-type activities at year-end.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The County Board of Commissioners and county management have considered many factors when it
adopted and amends the 2017 fiscal year budget, and tax rates and fees that will be charged for
services.

Throughout the 2017 budget process, management has considered the cash flow problems passed
onto the local government by the State of Michigan, however in 2016 the County received $271,434
in revenue sharing from the State and anticipates receiving approximately $273,300 in fiscal year
2017. Faced with national increases in property foreclosures, the County has chosen to continue to
increase the balance available in the delinquent tax revolving funds to permit timely advance
distribution to the County’s Cities and Townships, despite the continued increase in delinquent taxes.
Iron County expects to experience comparable taxable value for the upcoming fiscal year. The
County expects similar economic conditions and funding levels compared to 2016.

These factors were taken into account when establishing and amending the 2017 budget.
CONTACTING THE COUNTY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, tax payers and customers, as well as
investors and creditors with a general overview of the County’s finances and to show the County’s
accountability for the revenues it receives. 1f you have questions about this report or need additional
information, contact the County Administrator at the Iron County Courthouse, 2 South Sixth Street,
Suite 7, Crystal Falls, Michigan 49920-1413.

11



COUNTY OF TRON, MICHIGAN
STATEMENT OF NET POSITION

December 31, 2016
Pomary Government
Governmental Business-Type
Activities Agtivities Tolal
ASSETS
Current assets:
Cash and cash cquivalents
Unrestricted $ 3,503,196 $ 2,597,924 $ 6,101,120
Receivables:
Srate of Michigan 244,877 - 244 877
Accounts 53,324 - 53324
Notes 32,210 - 32,210
Currenlfdelinquent propery taxes 2,302,001 - 2,302,011
Assets limited to use - - -
Oiher asscts - - -
Inventory 4,107 - 4,107
Prepaid items 121,166 - 121,166
Total current assets 6,261,591 2,597,924 5858815
Noncurrenl assets:
Investments/assets limited to use - - -
Delingquent taxes - 620,655 620,655
Accrued interest on taxes - 86,367 86,367
Capital assels, net of accurnulated depreciation 4,371,621 12,637 4,384 258
Other assets - - -
Total noncurrent assets 4.371,621 719,659 3,091,280
Tolal asscls 10,632,512 3,317,583 13,950,095
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow - pension plan 587,038 - 387,038
Deferred Joss on refunding - - -
Tatal deferred outttows of resources 587,038 - 587,038
TOTAL ASSETS AND DEFERRED QUTFLOWS OF
RESOURCES $ 11,219,550 $ 3,317,583 § 14,537,133
LIARILITIES
Current liabitities:
Accounts payablc 260,287 3,044 263,331
Accrued payroll 144,145 774 144,924
Accrued interest 21,982 - 21,982
Other liabilities - 103,461 103,461
Long-term liabilivies due within one year:
Compensaled absences 39,351 - 39,351
Bonds/loans payable 627,000 - 627,000
Total current liabilities 1,092 765 107,284 1,200,049
Lopg-term liabilitics:
Compensated absences 118,054 - 118,054
Post employment benefit obligation - - -
Net pension liability 2,994 060 - 2,994,060
Honds/loans payable 5,195,000 - 5,195,000
Total long-tcrm labilitics 8,307,114 - 8,307,114
Tola] liabilities 9,309,879 107,284 9,507,163
DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources:
Unavailable revenuc 32210 - 32,210
Taxcs leviad for a subsequent period 2,042,688 - 2,042,688
Total deferred infiows of resources 2,074,898 - 2,074,898
NET POSITION
Net investment in capital assets 2442912 12,637 2,455,549
Restricted for expendable:
Special revenue 699,498 - 699 498
Debt service 64,495 - 64,495
Unresiricted (3,462,132) 3,197,662 (264,470)
Total net position (deticit} (255,227) 3,210,299 2,955,072
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET FOSITION (DEFICIT) $ 11,219,550 $ 3,317,583 $ 14,537,133

See accompanying notes to the financial statements
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Componcnl Units

Road District Medical Carc
Commission Health Facility
$ 2,101,269 b 502,951 S 2,901,176
650,399 696,798 -
20,465 111,532 1,779,332
- - 599,742
- - 129,425
544,878 - -
17.958 - -
3,334,969 1,311,281 5,408,675
- - 435,404
22,503,806 287,919 21,547,270
22,503,806 287,919 21,982,674
25 838,775 1,599,200 27,392,349
531,751 469,837 4,458,878
10,390 - -
542,141 469 837 4,458,878
§ 26,380,416 3 2,069,037 $ 31851227
256,666 58,778 492,326
34,023 89,868 301,919
18,468 - 85,758
423,458 361 253202
44 609 48,724 1,457,640
163,087 - 340,418
940,311 197,731 3,531,353
133,828 146,172 -
1,269,577 - 1,283,624
7,577,992 3,568,726 9,465,539
1,609,188 - 6,302,518
19,590,585 3,714 898 17,051,681
11,530,806 3912629 20,583,034
20,731,531 287,919 14,904 334
- - 903,257
(5,881,511) (2,131,501} (4,539,398}
14,850,020 (1,%43,552) 11,268,193
S 26,380,916 N 2,069,037 $ 31,851,227

Sec accompanying notes to the {inancial slatanents
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Functions/Programs
Primary government:
(Governmiental achivities:
Tegislative
Judicial system
General governr
Public safery
Health & welfare
Cultural and recreation
Highway & transportation
Conmurily develepment
Other
I[nterest on long-term debt
Total governmental activities

Business-type activines:
Delinguent tax revolving/ax eollections
Building inspection
Total business-type achivities

Toral primary government

Component wnits:
Road Commission
District Healih Depaitment
Medical Care Facilit

Total component units

COUNTY OF TRON, MICHIGAN
STATEMENT OF ACT1VITIES
For the Year Ended December 31, 2016

Propram Revenue

Net {Expense) Revenue and Changes in Net Position

Primary Government

Fees, Fines and Operating Capital
Charges for Grants and Grants and Giovernmental Businces-type Component
Expenses Services Contributions Contributions Activities Activities Taotal Units
3 171,124 § - 3 - s - $ {171,124y 8 - $ {171,124y k3 -
1.019,067 166,064 419,814 - {433,189 - {433,189) -
2,239,932 179.879 283914 - (1,776,139} - (1,776,139) -
2,634,005 632,339 294,078 . (1,707,588} - {1,707,588) -
T17.708 13,311 81,340 - (623,057) - (623,057) -
610,854 342,138 2,904 - (265.812) - {265,812) .
9,798 - 6,402 - (3,396) - (3,396)

11,520 51069 9.914 - 49,463 - 49,463 -
576,491 22,464 1,828 - (552,199) - (552,199 -
222707 - - - (222,707) - (222,707) -

8.213.206 1,407,264 1,100,194 - {5,705.748) - (3,705,748} -

86,633 299,158 - - - 2,525 212,525 -
103,985 114,177 - - - 10,192 10,192 -
190,618 413,338 - - - 222,717 222,717 -

$ 8,403,824 $ 1,820,599 $ 1,100,194 s - §  (5705,748) 8 222717 § (5483031 § -
6,266,160 1,455,983 2,237,684 2,610.336 - 37,843
3,178,254 1,621,970 693,218 - - - - {863,066}
23,691,853 22,546,860 - - - - (1.144.993)
$ 33136267 S 25624813  § 2930802 & 2,610,336 - - (1,570,216}
General revenucs:
Property taxes, levied for general purpose 4,435,193 4,435,193 216,679
Property laacs, levied for debt service B26,%16 - E26,9146 -
State revenue sharing 271,434 - 271,434 -
TInrestricted grants and contribulions 576,285 - 576,285 -
Unrestricled investmenl samings 6,844 7,454 14,298 33,268
Contributions Trom other counly funds - - - 300,000
Miscellancous 52,428 - 52,428 -
Transfers 40,006 (40,000% -
Total penerat revenues, special items, and translors 6,209,100 (32,546) 5,176,554 1,149,947
Change in net position 503,352 190,171 693,523 {820,269)
Nel position, beginning of year [758.579) 3,020,128 2,261,549 25,094,890
Net position (deficit), ending $ 255227 % 3,210,299 § 2,955,072 b 24274621

See accompanying notes 1o the Anancial statements



ASSETS

Cash and equivalents:

Unrestricted
Receivables:

State of Michigan

Accounts

Notes

Current property taxes
Inventory
Prepaid items

Total assets

LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES
Liabilities:
Accounts payable
Accrued payroll and related liabilities

Total liabilities

Deferred inflows of resources:
Unavailable revenue
Taxes levied for a subsequent period

Total deferred inflows of resources

FUND BALANCES

Nonspendable:

Inventory

Prepaid items
Restricted
Assigned - compensated absences

- purpose of fund

Unassigned

Total fund balances

Total liabilities, deferred inflows of
resources, and fund balances

See accompanying notes to financial statements

COUNTY OF IRON, MICHIGAN
BALANCE SHEET
GOVERNMENTAL FUNDS
December 31, 2016

Maintenance of

2012
Refunding Bond

General Fund ~ Effort - Medicare Youth Camp Debt Service
% 2,033,843 % 414,674 3 106292 % 63,572
131,133 - - -
21,042 - - -
259,323 738,321 246,107 826,919
- - 4,107 -
111,753 - 5 -
§ 2557094 §  1,152995 % 356,511 3 890,491
5 166,808 8 61,278 § - 5 -
113,240 - 2,789 -
280,048 61,278 2,789 -
- 738,321 246,107 826,919
- 738,321 246,107 826,919
- - 4,107 -
111,753 - 5 -
- 353,396 - 63,572
146,219 - - -
- - 103,503 -
2,019,074 - - -
2,277,046 353,396 107,615 03,572
§ 2557094 %8 1,152,995 § 356,511 % 890,491
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Nonmajor Total
Governmental Governmental
Funds Funds
3 884,815 b 3.503,196

113,744 244 877

32282 53,324

32,210 32,210

231,341 2,302,011

- 4,107

9.408 121,166

$ 1,303,800 b 6,260,891
b 32,201 b 260,287
28,116 144,145

60,317 404,432

32,210 32,210

231,341 2,042,688
263,551 2,074,898

- 4,107

9.408 121,166

347,025 763,993

- 146,219

623,499 727,002

- 2,019,074

979932 3,781,561

h 1,303,800 b 6,260,891

See accompanying notes to financial statemenis



COUNTY OF IRON, MICHIGAN
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE
TO NET POSITION OF GOVERNMENTAL ACTIVITIES
December 31, 2016

Total fund balances for governmental funds $ 3,781,561
Total net position reported for governmental activities in the statement of net position
is different because:
Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. Those assels consist of;
Capilal assets 9,950,719
Accumulated depreciation (5,579,098)
Total capital assets 4,371,621
Deferred outflow of resouces related to recording of net pension liability. 587,038
Long-tenin liabilities applicable to the County's governmental activities are not
dne and payable in the current period and accordingly are not reported as
fund liabilities. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when due, All liabilities,
both current and long-term, are reported in the statement of net position,
Accrued interest on long-term debt (21,982)
Net pension liability (2,994,060)
Bonds/loans payable (5,822,000
Compensated absences (157,405) (8,995,447)

Total net position {deficit) of povernmental activities

See accompanying notes to financial statements
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REVENUES:
Taxes
Licenses and permits
Federal sources
State sources
Charges for services
Tnierest and rentals’
Other

Total revenues

EXPENDITURES:
Legisiative
Judicial system
General government
Public safety

Highway and transportation

Cultural and recreation
Healih and welfare

Community development

Capital outlay
Debt service:
Principal
Interest
Other

Total expenditures

Excess revenues (expenditures)

COUNTY OF IRON, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
For the Year Ended December 31, 2016

OTHER FINANCING SOURCES (USES):

Transfer in
Transfer out

Total other financing sources {uses)
Net change in fund balance

Fund balances - beginning of the year

Fund halances - end of year

2012
Maintenance of Refunding Bond
General Fund Effort - Medicare Youth Camp Debt Service
£ 3,207,277 8§ 747,107 % 248,706 § 826,916
8,176 - - -
511,440 - 1,139 -
1,166,069 1,258 429 -
440,879 - 204,102 -
6,844 2,044 536 122
81,002 - 385 1,380
5,421,687 750,409 455,297 828,418
171,124 - - -
937,027 - -
2,031,895 - -
1,626,037 - - -
932 - 437,120 -
58,088 399,286 - -
211,257 - 28,989 -
- - - 595,000
- - - 211,725
269,729 300,000 - 200
5,306,089 699,286 466,100 806,925
115,598 51,123 {10,812) 21,493
139,165 - - -
(322,636) - - .
{183.471) - - .
(67.873) 51,123 (10,812) 21,493
2,344,910 302,273 118,427 42,079
b 2,277,046 & 353,396 % 107,615 % 63,572

See accompanying notes to financial statemnents
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Nonmajor Total
Governmentai Governmental
Funds Funds

3 232,103 P 5,202,109

- 8,176
- 512,579
247,468 1,415,224
636,316 1,281,297
7,950 17,496
125,484 208,251
1,249,321 8,705,132
- 171,124
15,849 952,876
29,822 2,061,717
862,194 2,488,231
9,798 9,798
142,349 580,401
260,334 717,708
11,520 11,520
29,331 269,577
11,000 606,000
12,665 224,390
6,562 576,491
1,391,424 8,669,833
(142,103) 35,299
322,636 461,801
(99,165) (421,801}
223,471 40,000
81,368 75,299
898,564 3,706,262

3 979,932 3 3781561

See accompanying notes to financial statements
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IRON COUNTY, MICHIGAN
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2016

Net changes in fund balances - total governmental funds b 75,299

The change in net position reported for governmental activities in the
statement of activities is different because;

Governmental funds report capital outlays as expenditures. However,

in the staternent of activities the cost of those assets is capitalized and

the cost of those assets is allocated over (heir esttmated useful lives

and reported as depreciation expense. This is (he amount by which

depreciation expense ($313,075) is more than capital outlays ($269,577). (43.498)

Loss on disposal of capital assets. (28,575)

Repayment of bond principal is an expenditure in the governmental funds, but
the repayment reduces long-term liabilities in (he statement of net positioo. 606,000

Under the modified accrual basis of accounting used in governmental funds,
expenditures are not recognized for transactions that are not normally paid with
expendable available financial resources. In the statement of activities,
howcver, which is presented on the accrual basis, expenses and liabilities are
reported regardless of when financial resources are available. In addition,
interest on long-tertn debt is not recogmzed under the modified accrual basis
of accounting until due, rather than as it accrues. This adjusiment combines

the following net changes:
Compensated absences 3 11,216
Pension expense (118,773)
Accrued interest on bonds 1,683 (105,874)
Changes m net pesition of governmental activities 3 503,352

See accompallying notes to financial statements
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COUNTY OF IRON, MICHIGAN

STATEMENT OF NET POSITION
PROFPRIETARY FUNDS
December 31, 2016

Total
Tax Construction Enterprise
Revolving Code Funds
ASSETS
Current assets:
Cash and cash equivalents:
Unrestricted § 2379839 § 218,085 § 2,597,924
Total current assets 2,379,839 218,085 2,597,924
Noncurrent assets:
Receivables:
Delinquent taxes 620,655 - 620,655
Accrued interest on taxes 86,367 - 86,367
Capital assets, net of accumuiated
depreciation 6,325 6,312 12.637
Total noncurrent assets 713,347 6,312 719,639
Total assets $ 3,003,186 % 224397 § 3,317,583
LIARILITIES
Current liabilities:
Accounts payable b 2936 § 108 % 3,044
Accrued payroli - 779 779
Due to other governmental units 103,461 - 103,461
Total liabilities 106,397 887 107,284
NET POSITION
Net investment in capital assets 6,325 6312 12,637
Unrestricted 2,980,464 217,198 3,197,662
Total net position 2,986,789 223,510 3,210,299
TOTAL LIABILITIES AND NET POSITION $ 3,093,186 % 224,397 § 3,317,583

See accompanying notes to {inancial statements
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COUNTY OF IRON, MICHIGAN
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the Year Ended December 31, 2016

Total
Tax Construction Enterprise
Revolving Code Funds
OPERATING REVENUES:

License and permits $ - i 112,677 § 112,677

Chargesy for services 144,159 - 144,159

Penalties and inlerest on taxes 148,318 - 148,318

Other 6,681 1,500 8,181
Total operating revenue 299,158 114,177 413,335

OPERATING EXPENSES:

Sataries and fringes - 22,342 22,342

Depreciation expense 452 6,312 6,764

Other 86,181 75,331 161,512
Total operating expenses 86,633 103,985 190,618

Operating income (loss) 212,525 10,192 222,717
NONOPERATING REVENUES (EXPENSES):

Interest on investments 7.454 - 7,454
Total nonoperating revenues (expenses) 7,454 - 7,454
Income (loss) before transfers

and contributions 219,979 10,192 230,171

Transfer out {40,000) - {40,000)

Change in net position 179,979 10,192 190,171
Total net position - beginning 2,806,810 213,318 3,020,128
Total net position - ending $ 2986789 § 223510 5 3,210,299

See accompanying notes to financial statements
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COUNTY OF IRON, MICHIGAN

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

For the Year Ended December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Cash received for collection of taxes

Other receipts

Payments for wages and related benefits

Cash payments for taxes

Other payments

Net cash provided {used} by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Operating transfer in

Operating transfer out

Net cash provided (used) by noncapital
financing activities

CASH FLOWS FROM CAPITAL ACTIVITIES
Proceeds/(payments) for capital assets

CASH FLOWS FROM INVESTING ACTIVITIES
Interest earnings

Net increase (decrease) in cash and equivalents
Cash and equivalents, beginning of year

Cash and equivaleuts, end of year

Reconciliation of operating income (loss) to net
cash provided by operating activities:
Operating income (loss)

Adjustments to reconcile operating income (loss)
to net cash provided by operating activities:
Depreciation
Changes in assets and liabilities:
{Increase)} decrease m receivables
Increase {decrease) in accounts payable
Increase (decrease) in other liabilities

Total adjustments

Net cash provided by operating activities

Total
Tax Construction Enterprise
Revolving Code Funds

A 303,137 § 112,677 § 415,814
1,496,772 - 1,466,772

- 1,500 1,500
- (22,24%) (22,245)
{1,445,646) - {1,445,646)
(93,413) (75.977) (169,390)
260,850 15,955 & 276,805
(40,000) - {40,000)
{40.000) - (40,000)
(6,777) - {6,777)

7,455 - 7,455

221,528 15,955 237483

2,158,311 202,130 2,360,441

$ 2379839 % 218,085 B 2,597,924
$ 212,525  § 10,192 § 222717
452 6,312 6,764

55,105 - 55,105
30 (646) (616)
{7,262) 97 (7,165}

48,325 5,763 54,088

b 260,850 § 15955 % 276,805

See accompanying notes to fmancial slatemenis
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COUNTY OF IRON, MICHIGAN
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
December 31, 2016
Private Purpose
Trust
Youth Camp
Scholarship Agency
Fund Funds
ASSETS
Cash and cash equivalents:
Unrestricted h - % 386,927
Resiricted 7,807 -
Receivables:
Due from other governmental units - -
Due from external parties - -
Total assets $ 7,807 b 386,927
LIABILITIES
Due to external parties % - h 2,637
Undistributed taxes - 224,170
Other liabilities - 160,120
Tolal liabilities 5 - b 386,927
NET POSITION
Reserved for scholarships $ 7.807
Total net position 5 7,807

See accompanying notes 1o financial statements
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COUNTY OF IRON, MICHIGAN
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS
December 31, 2016
Prvate Purpose
Trust
Youth Camp
Scholarship
Fund
ADDITIONS:
Interest on invesiments b -
DEDUCTIONS:
Scholarships awarded -
Change in net position -
Net position, beginning of year 7,807
Net position, end of year 5 7,807

See accompanying notes to financial statements
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Background — The County of Iron was organized under the Michigan Constitution. The County is operated
under a Commission form of government and provides services in the following functional areas: legislative,
courts, public records, public roads, management, building operation and expense, human services, resource
management and development, law enforcement, and health services.

The financial statements of the County have been prepared in conformity with accounting principles
generally accepted in the United States of America. The Governmental Accounting Standards Board
(GASB) is the accepted standard setting body for establishing governmental accounting and financial
reporting principles. The financial statements have been prepared in accordance with GASB Statement 34,
Basic Financial Statemenis and management s Discussion and Analysis.

Reporting Entity - For financial reporting purposes, in conformance with GASB Statement 14, as amended,
Iron County (the primary government) includes all funds, account groups, agencies, boards, commissions,
other component units, and authorities that are controlled by or dependent on the County’s legislative branch,
the County Commission. Control by or dependence is determined on the basis of budget adoption, taxing
authority, outstanding debt secured by revenues or general obligations of the County, obligation of the
County to finance any deficits that may occur, or receipt of significant subsidies from the County. In
addition, State of Michigan - Department of Treasury pronouncements were considered in the determination
process. The coinponent units discussed below are included in the County's reporting entity because of the
significance of their operational or financial relationships with the County.

Component Units - In conformity with generally accepted accounting principles, the financial statements of
component units have been included in the financial reporting entity either as blended component units or as
discretely presented component units.

Blended Component Units - The County has one comnponent unit for which the financial data has been
blended with the primary government financial statements.

Economic Development Corporation — The Economic Development Corporation was incorporated
as a non-profit corporation under the provisions of Act No. 338 of the Public Acts of 1974, as
amended, for the purpose of preventing conditions of unemployment and to assist commercial
enterprise in order to strengthen and revitalize the economy of Iron County. The Economic
Development Corporation Board of Directors is appointed by the Iron County Board of
Commissioners. Complete financial statements of the Economic Development Corporation can be
obtained directly from their administrative office when available.

Economic Development Corporation
2 South Sixth, Suite 8
Crystal Falls, Michigan 49920
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Discretely presented component unit - The component unit columns in the combined financial statements
include the financial data of the Iron County Road Commission, Dickinson-Iron District Health
Department, and the Iron County Medical Care Facility. The component units are reported in a separate
column to emphasize that they are legally separate froin the County.

Iron County Road Commission — A five-member board governs the Road Commission, which are
elected. The Road Commission may not issue debt or levy property taxes without the County’s
approval. The Road Commission follows the requirements of the Uniform Budgeting and
Accounting Act, Michigan Public Act 621 of 1978 in the preparation and execution of its’ annual
general appropriations act. Complete financial statements at the Road Commission can be obtained
directly from their administration office.

Iron County Road Commission
800 Franklin Street
Iron River, Michigan 49935

Dickinson-Iron District Health Department — The members of the governing board of the
Dickinson-Iron District Health are jointly appointed by the Iron County Board of Commissioners
and the Dickinson County Board of Commissioners. The Health Department’s operations and
capital budgets are approved by the County Commissioners. Complete financial statements of the
Health Department can be obtained directly from their administrative office.

Dickinson-Iron District Health
601 Washington, P.O. Box 516
Stambaugh, Michigan 49964

Iron County Medical Care Facility — The Facility is a 200-bed, long-term medical care unit owned
and operated by Iron County. The facility also operates a 25-bed assisted living unat. 1t is governed
by the Iron County Department of Human Services Board. This Board consists of three members,
two of whom are appointed by the Tron County Board of Commissioners, and one appointed by the
Michigan Govemor. Further, the Iron County Board of Commissioners approves the budget for the
Facility. Complete financial statements of the Facility can be obtained directly from their
administrative office.

Iron County Medical Care Facility
1523 W.US 2
Crystal Falls, Michigan 49920
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Jointly Governed Organization — Iron County entered into an inter-local agreement with Dickinson and
Menominee Counties on October 26, 1994 for the purpose of establishing an Authority to govern community
mental health programs. The Northpointe Behavioral Healthcare Systems Authority was established pursuant
to the Michigan Constitution of 1963, Article 7, Section 28, the Mental Health Code, 1974 PA 258, as
amended, and the Urban Cooperation Act, 1967 PA 7 and is governed by a twelve mernber board. The board
is made up of five members each from Menominee and Dickinson Counties and two members from Iron
County. The County does not have an ongoing financial interest or an ongoing financial responsibility in
Northpointe but did make an appropriation in the amount of $44,113. Complete financial statements for
Northpointe can be obtained from their administrative office,

Northpointe Behavioral Healthcare Systems Authority
715 Pyle Drive
Kingsford, Michigan 49801

Based on the foregoing criteria, the following organizations are not included in the financial report of the
County of Iron:

Iron County Housing Corporation — The Housing Commission provides housing for the poor and the
elderly with the use of federal (HUD) grants.

Iron County Chamber of Commerce — The Chamber of Commerce provides informational and
economical development for tourism and business.

Iron County Community Hospitals, Inc. — The Community Hospitals, Inc. is a not-for-profit health
system, which provides acute care and long-term care to the residents of Iron County, Michigan.

Accounting Policies - The accounting policies of the County of Iron conform te accounting principles
generally accepted in the Umted States of America as applicable to state and local govemments. The
following is a summary of the more significant policies:

Fund Accounting — The accounts of the County are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, deferred outflows of resources, liabilities, deferred inflows of
resources, fund equity, revenues, and expenditures or expenses, as appropriate. Government resources are
allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and
the means by which spending activities are controlled.
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Government-wide and fund financial statements — The government-wide financial statements include a
Statement of Net Position and a Stateinent of Activities which report the information on all non-fiduciary
activities of the primary govemment and its component units. Most of the effects of interfund activity have
been removed from these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenue, are reported separately from business-type activities, which rely primarily on
user fees and charges for service. Likewise, the primary government is reported separately from certain
legally separate component units for which the primary govemment is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identified with a specific
function or segment. Program revenues include 1) charges for services to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a specific function or
segment and 2) operating grants and contributions that are restricted to meeting the operating or capital
requirements of a particular function or segment and 3) other revenues that are by definition related to the
cost of providing a specific function or segment. Taxes and other items not specific to particular functions or
segments are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though fiduciary funds are excluded from the government-wide financial statements. Major individual
governmental funds and major enterprise funds are reported as separate columns in the fund financial
statements.

Measurement focus, basis of accounting and financial statement presentation — The government-wide

financial statements use the economic resources measurement focus and full accrual basis of accounting
which also include the proprietary and fiduciary fund financial statements. Revenues are recorded when
eamned and expenses are recorded when a liability is incurred, regardless of the timing of the related cash
flows. Property taxes are recognized as revenue in the year in which they are levied. The County levies all of
its operating millage on July 1%, these amounts are recognized as revenue when collected as well as the
amount the County expects to receive as part of the tax settlement which is usually within 180 days of the
end of the County’s fiscal year end. Grants and similar items are recognized as revenue as soon as all
eligtbility requirements imposed by the grantor have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectable within the current period or
soon thereaficr to be used to pay liabilities of the current period. For this purpose, the County considers
revenues to be available if they are collected within sixty days of the end of the current fiscal period.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt

service expenditures, as well as expenditures related to compensated absences and claims and judgments are
recorded only when the payment is due.
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Property taxes, licenses, interest revenue and charges for services are considered susceptible to accrual and
have been recognized as revenues in the current fiscal period. All other revenue items are considered to be
measurable and available only when cash 1s received by the County.

The County reports the following as major governmental funds:

General Fund — The General Fund is the County’s primary operating fund. It accounts for all the
financial resources of the general government, except those required to be accounted for in another fund.

Maintenance of Effort — Medicare Fund — The Maintenance of Effort - Medicare Fund was established to
account for the maintenance of effort activities of the Medical Care Facility.

Youth Camp Fund — The Youth Camp Fund was established to account for the activities of operating a
county summer youth camp.

2012 Refunding Bond Debt Service Fund — The 2012 Refunding Bond Debt Service Fund was
established to account for the refinancing of the 2002 Medical Care Facility Bond and the 2003
Courthouse Bond.

The County reports the following as major proprietary funds:

Tax Revolving Fund — This fund accounts for the purchase and subsequent collection of delinquent real
property taxes from the various taxing units throughout the county.

Additionally, the County reports the following fund types:
Governmental Funds:
Special revenue funds — Special revenue funds are used to account for and report the proceeds of specific

revenue sources that are restricted or committed to expenditures for specified purposes other than debt or
capital projects.

Debt service funds - Debt service funds are used to account for and report the financial resources that are
restricted, committed, or assigned to expenditure for principal and interest.

Capital projects funds — Capital project funds are vsed to account for and report financial resources that
are restricted, committed, or assigned to expenditure for capital outlays, including the acquisition or
construction of capital facilities and other capital assets.
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NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Proprietary Funds:
Enterprise funds — Enterprise funds may be used to, “report any activity for which a fee is charged to

external users for goods and services.” (GASB Statement 34 states that enterprise funds must be used to
account for an activity if any of the following three criteria is satisfied:

e The activity is financed with debt that is secured solely by a pledge of the net revenues from fees
and charges of the activity.

¢ Laws or regulations require that the activity’s costs of providing services, including capital costs
(such as depreciation or capital debt service), be recovered with fees and charges, rather than
with taxes or similar revenues.

s The pricing policies of the activity establishes fees and charges designed to recover its costs,
including capital costs {(such as depreciation or debt service).

Fiduciary Funds:

Agency funds — Agency funds are used to account for assets held by the County in a trustee capacity or
as an agent for individuals, private organizations, other governments, and/or other funds. Agency funds
are custodial in nature (assets equal liabilities) and do not involve ineasurement of results of operations.

Private-Purpose Trust Funds — Private-Purpose trust funds are used to account for the receipt and
expenditures of assets held under a trust agreement. The Private-Purpose Trust fund maintained by the
County is the Youth Camp Scholarship Fund.

As a general rule the effect of interfund activity has been eliminated from the govermmental-wide financial
statements.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
a proprietary fund’s principal ongoing operations. The principal operating revenues of the Tax Revolving
enterprise funds are charges to customers for interest and fees collected on delinquent property taxes.
Operating expenses for enterprise funds include the cost of services and administrative expenses.

All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the County’s policy to use restricted
resources first, then unrestncted resources as they are needed.
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December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgets and Budgetary Accounting - The County utilizes the following procedures in establishing the
budgetary data reflected in the financial statements:

a.

In mid-year a proposed operating budget for the fiscal year commencing the following Jannary 1st is
submitted to the County Board of Commissioners. The operating budget includes proposed expenditures
and the means of financing them.

Numerous opportunities exist for public comment during the budget process including at least one
formal public hearing conducted at the Courthouse to obtain taxpayer comment.

Pursuant to statute, prior to commencement of a year, the budget for the ensuing year is legally enacted
through adoption by the County Board of Commisstoners.

The general statute governing County budgetary activity is the Uniform Budgeting and Accounting Act.

The County of Iron adopts its annual budget on a line item basis. The budget structure consists of levels
of detail as follows:

Resources (revenues)
General appropriations and functional groups
Departmental appropriations

At each level of detail, governmental operations are summarized into revenue or expenditure account
groups. Budgetary control exists at the level adopted by the Board of Commissioners. Accounting, i. €.
classification control, resides at the line item detail level.

Budgets are adopted on a basis consistent with the accounting principtes followed in the recording of
transactions. Budgeted amounts reflected in the financial statements are as orginally adopted and
subsequently amended by the County Board of Commissioners.

Budgets of certain funds reflect utilization of a portion of beginning fund balance. Only the appropnated
beginning fund balance amount is reflected in the budgets under the caption "Fund balance, beginning of
year."

Budgets have been amended during 2016. All budget amendments are presented to the Finance
Committee. In November, the Board of Commissioners approved the final amendments to the annual
budget.

Cash Equivalents - For the purpose of the statement of cash flows, the County considers all highly liquid

investments with maturities of less than three months as cash equivalents.

Investments — Investments are carried at market with all dividends being reinvested.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Receivables — All receivables are reported at their gross value and, where appropriate, are reduced by the
estimated portion that is expected to be uncollectible, The County has not recorded an allowance for
uncollectible accounts, as the County does not anticipate that amount to be material.

Interfund Receivables and Payables - During the course of operations, nuimerous transactions occur between
individual funds for goods provided or services rendered. These receivables and payables are classified as
"due from other funds" and "due to other funds” on the balance sheet.

Deferred Qutflows of Resources - In addition to assets, the statement of net position and/or balance sheet will
sometimes report a separate section for deferred outflows of resources. This separate financial statement
element, deferred outflows of resources, represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until then. The
Road Commission has one item that qualifies for reporting in this category, which is the deferred loss on
refunding. A deferred loss on refunding results from the difference in the carrying value of the refunded debt
and its reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded
or refunding debt. The County has pension plan items that qualify for reporting in this category.

Deferred Inflows of Resources — In addition to liabilities, the statement of net position and governmental
funds balance sheet will sometimes report a separate section for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents as acquisition of net position that
applies to future period(s) and so will not be recognized as an inflow of resources (revenue) until that time.
The County has property taxes and EDC Joans that qualify for reporting in this category. The Road
Comumission has other state grants related to Public Act 252 that qualify for reporting in this category.

Inventory - Inventory is priced at cost as determined on the first-in, first-out method for the Youth Camp
special revenue fund. Inventory of the Iron County Road Commission is valued at cost as determined by the
average cost method

Prepaid Items — Certain payments to vendors reflect costs applicable to future fiscal years and are recorded as
prepaid items in both the government-wide and fund financial statements.

Current Property Taxes Receivabie — The County General Fund property tax is levied on each July 1% and
other County approved millage are levied on December 1% on the taxable valuation of the property located in
the County as of the preceding March 31% and December 31%, respectively.

The extra voted millage of the Cou | s 2016 ad valorem taxes are levied and collectible on December 1,
2015. 1t is the County policy to recognize revenues from the current tax levy in the subsequent fiscal year
when the procecds from this levy are budgeted and made available for the financing of the extra voted
millage purposes. The County also levies all of its operating millage on July 1%, these amounts are
recognized as revenue when collected as well as the amount the County expects to receive as part of the tax
settlement which is usually within 180 days of the end of the County’s fiscal year end.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The December 1, 2016 tax levy for all of the County’s extra voted millage will be recorded as taxes
receivable and deferred inflows of resources are anticipated to raise the following tax revenue for fiscal year
2017: Youth Camp $246,107; MCF Operations $738,321; Senior Citizens $132,898; Health Department
$206,730; County Road Commission $246,107; 2012 Refunded Bond Retirement $826,919; and 911
Equipment $98,443.

The 2015 taxable valuation of Iron County amounted to $488,814,517 on which ad valorem taxes of .5000
mills were levied for Youth Camp; 1.500 mills for MCF Operations; .2700 miils for Senior Citizens Fund,
4200 mills for Health Department; .5000 mills for County Road Comimission; 1.66 mills for 2012 Refunding
Bond Debt; and .2000 for 911 Equipment. The County also levied 6.4300 mills as part of the July 1% levy,
which had a 2016 taxable valuation of $490,103,209.

For fiscal year 2016, the December 2015 tax levy raised approximately $243,000 for Youth Camp; $730,000
for MCF Operations; $131,000 for Senior Citizens; $204,000 for Health Department; $243,000 for County
Road Commission; $807,000 for 2012 Refunding Bond Debt and $97,000 for 911 Equipment.

Capital Assets — Capital assets which include property, buildings, equipment and infrastructure assets are
reported in the applicable govermmental or business-type activities column in the government-wide
financial statements. Capital assets are defined by the County as assets with an initial individual cost of
more than $5,000 and an estimated useful life of more than one year. Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend its
life are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets is included as part of the
capitalized value of the assets constructed.

Property, plant, and equipment of the County, as well as its component units, are depreciated using the
straight-line method over the following estimated useful lives, except for road equipment for the Road
Commussion which uses the sum-of-the-year’s-digits, are computed:

Years
Buildings 20-50
Equipment 3-20
Vehicles 3-5
Infrastructure - Roads &8-30
Infrastruciure - Bridges 12 -50
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Compensated Absences — Compensated absences (unpaid vacation and sick leave) for governmental fund
and similar component unit employees are recorded as expenditures in the year paid. County employees are
granted vacation and sick leave in varying amounts based upon employment classification and length of
service. Upon termination, employees are paid for accumulated vacation and sick time, based upon current
rate of pay, subject to certain limitations. It is the County’s policy to liquidate any unpaid vacation or sick
leave at year-end from future resources rather than currently available expendable resources. Accordingly,
the entire unpaid liability for compensated absences for the governmental funds and similar component units
are accrued in the government-wide financial statements and the proprietary financial statements.

Long-Term Obligations - In the government-wide financial statements and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of net position.

Fund Equity — Equity Classifications for Government-wide and Fund Financial Statements are as follows:

Government-wide Financial Statements ~ Equity is classified as net position and displayed in three
components:

a. Net investment in capital assets — This component consists of capital assets net of accumujated
depreciation and reduced by the outstanding balance of any bonds, notes or other borrowings
that are attributable to the acquisition, construction or improvement of those assets.

b. Restricted net position — This component consists of net position with constraints placed on their
use either by (1) extemal groups such as creditors, grantors, contributors or laws and regulations
of other govemnments; or (2) law through constitutional provisions or enabling legislation.

¢. Unrestricted net position — All other net position that do not meet the definition of “restricted” or
“net investment in capital assets.”

Fund Financial Statements — The governmental fund financial statements present fund balances based on
classifications that comprise a hierarchy that is based primarily on the extent to which the County is
bound to honor constraints on the specific purpose for which amounts in the respective govemmental
funds can be spent. The classifications used in the govemmental fund financial statements are as
follows:

* Nonspendable: This classification includes amounts that cannot be spent because they are either
(2) not in spendable form or (b) are legally or contractually required to be maintained intact. The
County has classified prepaid items and inventories as being nonspendable as these items are not
expected to be converted to cash or are not expected to be converted to cash within the next year.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Restricted: This classification includes amounts for which constraints have been placed on the
use of the resources either (a) extemally imposed by creditors (such as through a debt covenant),
grantors, contributors, or laws or regulations of the other governments, or (b) imposed by law
through constitutional provisions or enabling legislation,

Committed: This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the County Board of Commissioners. These
amounts cannot be used for any other purpose unless the Board reinoves or changes the specified
use by taking the samne type of action (ordinance or resolution) that was employed when the
funds were 1nitially committed. This classification aiso includes contractual obligations to the
extent that existing resources have been specifically committed for use in satisfying those
contractual requirements.

Assigned: This classification includes amounts that are constrained by the County’s intent to be
used for a specific purpose but are neither restricted nor committed and are generally imposed by
the County Board of Commissioners. This classification also includes the remaining positive
fund balance for all governmental funds except for the General Fund. The County has various
assigned fund balances that are specifically identified on the face of the financial statements.

Unassigned: This classification includes the residual fund balance for the General Fund. The
unassigned classification also includes negative residual fund balance of any other governmental
fund that cannot be eliminated by offsetting of assigned fund balance amounts.

For purposes of fund balance classification, expenditures are to be spent from restricted fund balance
first (when approprate), followed in order by committed fund balance, assigned fund balance and
lastly, unassigned fund balance.

The Board desires to maintain a General Fund unrestricted fund balance equal to two months
operating expenditures.

Budget Stabilization Funds — With the implementation of GASB 54, budget stabilization funds are required

to be reported within the General Fund, and beginning and ending fund balances are reflected within the fund
balances of the General Fund as of year-end. As of December 31, 2016, budget stabilization funds in the
amount of $378,326 are categorized as unassigned fund balance in the General Fund for the purpose of future
budget shortfalls and emergencies and can only be used if authorized by a 2/3 vote of the members serving
on the County Board.

Other Financing Sources (Uses) - The transfers of cash between the various County funds are budgeted but
reported separately from revenues and expenditures as operating transfers in or {out), unless they represent
temporary advances that are to be repaid, in which case, they are camried as assets and liabilities of the
advancing and borrowing funds, respectively.

36



COUNTY OF IRON. MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) .

Use of Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimnates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from

those estiinates,

NOTE B - BUDGET NON-COMPLIANCE

Budget Violations - Public Act 621 of 1978, as amended, requires the adoption of a balanced budget for the
General Fund and Special Revenue Funds, as well as budget amendments as needed to prevent actual
expenditures from exceeding those provided for in the budget.

During the year ended December 31, 2016 expenditures were incurred in excess of amounts appropriated in

the amended budgets for the following funds:

Total

Appropriations Expenditures  Budget Variance

General Fund
Judicial System b 926,250 $ 937,027 $ (10,777)
Health and Welfare 33,090 58,088 {24,998)
Other Appropriations 168,893 269,729 (100,836)
Family Counseling 1,000 2,000 (1,000)
Senier Citizens 133,962 134,639 677)
Seldiers Relief 1,100 1,267 (167}
Plat Book 4,000 8,877 (4,877)
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NOTE C - CASH & EQUIVALENTS AND INVESTMENTS

The composition of cash and equivalents, and investments as reported in the Statement of Net Position is

presented below:
Primary Government
Carrying Bank
Amount Balance
Cash and eqguivalents:
Imprest cash § 1,750
Deposits:
Insured (FDIC) 1,111,250 § 1,109415
Uninsured 5,382,854 5,718,058
Total cash B 6,495,854 3 6827473
Government-Wide Statement of
Net Position Presentation:
Cash and equivalents:
Unrestricted $ 6,101,120
Statement of Fiduciary Net Position
Cash and equivalents:
Restricted 7.807
Unrestricted 386,927
Total cash and equivalents $ 6495854
Component Units:
Cash and equivalents:
Road Commission § 2,101,269
District Health Department 502,951
Medical Care Facility 2,901,176
Total cash and equivalents § 55057396
Assets limited as 1o use;
Medical Care Facility § 1,035,146

Michigan statutes authorize the County to invest in bonds, other direct obligations and repurchase agreements
of the United States, certificates of deposit, saving accounts, deposit accounts or receipts of a bank which is a
member of the FDIC, commercial paper, bankers’ acceptances of United States banks, obligations of the
State of Michigan and its political subdivisions, external investment pools, and certain mutual funds.

Attorney General’s Opinion No. 6168 states that public funds may not be deposited in financial institutions
located in states other than Michigan.

Interest Rate Risk. The County carries no significant interest rate risk as all of its holdings are in bank
accounts with a high degree of liquidity. The County has no policy regarding interest rate risk.
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NOTE C - CASH & EQUIVALENTS AND INVESTMENTS (continued)

Credit Risk. State laws limits investments in commercial paper to the top two ratings issued by nationally
recognized statistical rating organizations with a maximum maturity of 270 days. As of December 31, 2016,
the County did not hold any commercial paper. The County has no policy regarding credit risk.

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a bank failure the
County’s deposits may not be returned. At December 31, 2016, the County held $6,827,473 in checking and
savings accounts. Of this amount, $5,718,058 was uninsured and uncollateralized. Although such deposits

exceed federally insured limits, they are in the opinion of management, subject to minimal risk. The County
has no policy regarding custodial credit risk.

Concentration of Credit Risk. The County has no significant concentration of credit risk due to the fact that
its deposits are with area banks.

Foreign Currency Risk. The County has no foreign currency risk as it has no deposits or investments in
foreign currency.

All deposits for the County are in accordance with statutory authority.

NOTE D - INTERFUND RECEIVABLES AND PAYABLES

There were no individual interfund receivable and payable balances at December 31, 2016,
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NOTE E — CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2016, was as follows:

Balance at Balance at
01/01/16 Additions Disposals 12/31/16
Governmental activities:
Capital assets not being depreciated:
Land 3 189,118 & - $ - 5 189,118
Capital assets being depreciated:
Buildings 7,656,735 50,889 30,000 7,677,624
Equipment 1,274,263 44,899 - 1,319,162
Vehicles 417,105 58,974 109,083 366,996
Infrastructure 283,004 114,815 - 397,819
Total depreciable assets 9.631,107 269,577 139,083 9,761,601
Toual capital assets 9,820,225 269,577 139,083 9.950.719
Less accumulated depreciation:
Buiidmgs 4,305,917 160,727 14,063 4,452,581
Equipment 596,712 106,345 - 703,057
Vehicles 327,563 33,580 26,455 264,688
Infrastructure 146,349 12,423 - 158,772
Total accumulated depreciation 5,376,541 313,075 110,518 5,579,098
Net capital assets being depreciated 4,254 566 {43,498) - 4,182,503
Governmenlal activities capital assets, net $ 4443684 § (43,498) § 28565 § 4,371,621
Business-type activilies:
Capital assets being depreciated:
Equipment b - b 6,777 % - b} 6,777
Vehicles 31,559 - - 31,559
Total depreciable assets 31,559 6,777 - 38,336
Less accumulated depreciation:
Equipment - 452 - 452
Vehicles 18,935 6312 - 25,247
Total accumulated depreciation 18,935 6,764 - 25,699
Business-type activities capital assets, net 3 12,624 § 13§ - 5 12,637

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:

Tudicial system 5 46,000

General government 120,872

Fublic safety 118,125

Culture and recreation 28,078
Total governmental activities

depreciation expense 5 313,075
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Business-type activities:
Building inspection

Tax revolving/cellections
Total business-type activities

depreciation expense

$

5

6,312
452
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE F - ROAD COMMISSION CAPITAL ASSETS
A summary of capital assets as of December 31, 2016 for the Road Commission:

Balance at Balance at
01/01/16 Additions Disposals 12/31/16

Capital assets not being depreciated:

Land and Improvements b 26,568 3§ - b - 3 26,568
Constuction in progress 115,139 38,933 82,721 71,351
Subtotal 141,707 318,933 82,721 97,919
Capital assets being depreciated:
Buildings and Improvements 3,337348 2,000 - 3,339,348
Road equipment 4,248,824 558,241 2,254 4,804,811
Shop equipment 92,057 2,525 - 94,582
Engineers' equipment 25,958 - - 25,958
Office equipment 68,445 - - 08,445
Infrastructure - Roads 21,187,202 2,669,373 - 23,856,575
Infrastructure - Bridges 3,632,330 52,646 - 3,684,976
Total depreciable capital assets 32,592,164 3,284,785 2,254 35,874,695
[.ess accumulated depreciation:
Buildings 1,331,845 107,349 - 1,439,194
Road equipment 3,925,501 239992 2,254 4,163,269
Shop equipment 84,873 1,314 - 86,187
Engineers' equipment 24928 445 - 25,373
Office equipment 64,493 1,336 - 65,829
Infrastructure - Roads 6,166,760 1,075,928 - 7.242,688
Infrastructure - Bridges 372,568 73,700 446,268
Total accumulated depreciation 11,970,998 1,500,064 2,254 13,468,808
Net capitsl assets being depreciated 20,621,166 1,402,142 82,721 22,405,887
Capital assets, net $20,762,873 31,823654 § 8272t  $22,503,806

The Road Commission has elected to prospectively report infrastructure assets, rather than retroactively
report on infrastructure, as permitted by GASB Statement 34.
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NOTE G - DISTRICT HEALTH CAPITAL ASSETS
A summary of capital assets as of December 31, 2016 for the Dickinson-Iron District Health Department:
Beginning Ending

Balances Balances
1/1/2016 Additions Deductions 12/31/2016

Capital assets:

Equipment $ 405,208 § 40,594 $ 28380 $ 417422
Less: Accumulated depreciation (143,084) (14,799} (28,380) (129,503)
Capital assets, net § 262,124 £ 25795 3 - $ 287919

NOTE H-MEDICAL CARE FACILITY CAPITAL ASSETS

A summary of capital assets as of December 31, 2016 for the Iron County Medical Care Facility:

Depreciabie
1/1/16 Addittons  Disposals 12/31/16  Life - Years
Land and land improvements 5 883205 $§ 25,559 § - $ 908,764 10-25
Building 26,215,859 124,798 - 26,340,657 10 -40
Fixed equipment 3,623,037 28,715 - 3,651,752 4-20
Moveable equipment 2,174,668 130.970 - 2,305,638 4-20
Total capital assets 32,896,769 310,042 - 33,206,811
Less accumulated depreciation:
Land and land improvements 185,679 63,035 - 248,714
Building 8,235,854 778,823 - 9,014,677
Fixed equipment 728,027 195,835 - 923,862
Moveable equipment 1,320,704 151,584 - 1,472,288
Total accumulated depreciation 10,470,264 1,189,277 - 11,659,541
Net carrying amount $22.426,505 & (879,235) § - $21,547.270
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NOTE I - LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ended December 31, 2016:

December 31, 2016

Amounis
Balance Balance Due Within
Type of Debt 01/01/16 Additions Deductions 12/31/2016 One Year
Governmental activities:
General Obligation Unlimited Tax Bonds:
Refundiug Bonds - 2012 $ 6,130,000 3% - $ 595000 $ 5,535000 § 615,000
General Obligation Limited Tax Bonds:
County Courthouse Complex - 2003 298,000 - 11,000 287,000 12,000
Coinpensated absences* 168,621 - 11,216 157,405 35,351
Total governmental activities
long-term debt $ 6,596,621 § - $ 617216 § 5979405 § 666,351

* Shown as net addition/deduction

Debt service requirements on long-term debt at December 31, 2016 are as follows:

Governmental Activities

For the Year Ending Bonds/Loan Payable
December 31, Principal Interest
2017 $ 627,000 $ 205,773
2018 647,000 183,338
2019 673,000 158,490
2020 698,000 132,600
2021 729,000 104,047
2022-2026 1,294,000 277,110
2027-2031 793,000 143,174
2032-2033 361,000 14,881
Totat $ 5,822,000 § 1,219,413

Governmental Activities:

County Courthouse Complex Limited Tax Bonds, Series 2003

County Courthouse Complex Limited Tax Bonds, Series 2003 consist of general obligation limited tax bonds
1ssued in the amount of $400,000 for the purpose of paying part of the costs to acquire, construct and equip
renovations and improvements to the County Courthouse Complex.
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NOTE I - LONG-TERM DEBT (continued)

These bonds bear an interest rate of 4.25%, with interest payable on February 1, 2004 and semi-annually
thereatter, provided that the principal payments required to the registered owner shall not exceed the total of
the principal installments of this bond drawn by the County. Principal payments are required to be made
August 1, 2004, and annually thereafter until August 1, 2033.

Refunding Bonds, Series 2012

2012 Refunding Bonds consist of general obligation unlimited tax refunding bonds issued in the amount of
$7,845,000 for the purpose of refunding the Medical Care Facility Bonds, Series 2002, maturing in the years
2003 through 2022 and the County Courthouse Complex Tax Bonds, Series 2003, maturing in the years 2004
through 2033. Bond principal and interest requirements will be met by an ad valorem tax levy.

Compensated Absences:

Substantially all County employees are entitled to certain vacation and sick pay benefits that accrue and vest
under various parameters, dependent upon which labor contract the employee is subject to or upon which
department or fund the employee is within. Compensated absences in the amount of $157,405 are reported
under the governmental activities in the Statement of Net Position. For governmenta) activities, compensated
absences are liquidated by the fund the employee’s regular payroll is charged to, and any claims or judgments
are typically liquidated by the General Fund.

NOTE J - ROAD COMMISSION LONG-TERM DEBT

Bond Pavable:

On April 3, 2012, Michigan Transportation Fund Refunding Bonds, Series 2012 in the amount of $1 ,880,000
were issued for the purpose of refunding the Michigan Transportation Bonds, Series 2003. Semi-annual
payments are due on February 1% and August 1% for a term of 20 years with a variable interest rate between
1.20%-3.25%. February 1% payments consist of interest only and August 1* payments consist of principal and
interest. Final payment is due on August 1, 2032,

Installment Pavable:

On November 10, 2016, the Road Cornmission obtained an installment loan for a tandein axle truck in the
amount of $224,495. Quarterly payments are due February 10", May 10%, August 10® and November 10™
for a termn of 3 years with a variable interest rate 3.4725%. Final payment is due on November 1 1, 2018,
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NOTE J - ROAD COMMISSION LONG-TERM DEBT (Continued)
Operating Leases:

In 2015, the Iron County Board of Road Commissioners entered into four operating leases for equipment. The
equipment is two John Deere 770GP Motor Grader Snow Wings and 2 Caterpillar 12M3 Motor Graders.
Rent expenses for the operating leases for the year ended December 31, 2016 were $85,798. The future
minimum rental commitments for the non-cancelable equipment operating leases as of December 31, 2016
are as follows.

For the Year Ending
December 31
2017 § 85,798
2018 § 85798
2019 $ 85798
2020 $ 354,018

Total 611412
Compensated Absences:

Road commission employment policies provide for vacation benefits to be earned in varying amounts
depending on the number of years of service of the employee. Thbe annual vacation benefits earned by each
employee are credited at the beginning of the year. An employee who is eligible for vacation leave in excess
of twenty (20) days, may, with the consent of the employer, take pay at the employee’s regular rate of pay
for time in excess of twenty (20) days in-lieu-of vacation leave.

Employees may carry over a maximum of ten (10) days vacation into the next year. An employee leaving
the services of the Road Commission will be paid all unused vacation carried over to January 1% up to a
maximum of ten (10) days, plus any vacation earned, on a prorated basis to the end of the month of
separation, m accordance with the vacation policy in effect at this time.

Road Commission employment policies provide that each full-time employee shall earn sick leave with pay
at the rate of eight (8) hours for each month of employment in which the employee is compensated for at
least eighteen (18) days, with unlimited accumulation. Upon permanent separation from employment,
employees shall be paid for all of their accumulated sick leave at the employee’s prevailing rate of pay up to
a maximum of ninety (90) days. In the event their balance at tiine of retirement is over ninety (90) days, all
accumulated excess of the ninety (90) days will be paid at the rate of fifty percent (50%). The total sick and
vacation leave amount of $178,437 is recorded i the statement of net position as a liability.
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NOTE J - ROAD COMMISSION LONG-TERM DEBT (Continued)
Other Postemployment Benefits:
Road Commission has estimated the cost of providing retiree healthcare benefits through an actuarial
valuation date of January 1, 2015. The Net OPEB Obligation was $1,269,577 as of December 31, 2016.

See Note P for more information.

The general long-term debt of the Road Commission may be summarized as follows:

Amounts
Balance Balance Due Within
Type of Debt 1/1/2016 Additions Deductions 12/31/2016 One Year
Bonds payable:
MTF Refunding Bonds-2012 § 1.655000 % - 5 80,000 % 1575000 § 80,000
Installment payable:
2016 Tandem Axle Truck - 224 495 27,220 197,275 83,087
Vested Employee Benefits Payable:
Vacation Benefits* 21,117 2,261 - 23378 5,845
Sick Leave Benefits* 132,881 22,178 - 155,059 318,765
Other Postemployment Benefils 944,404 325,173 - 1,269,577 -
Total long-term debt $ 2,753,402 § 574,107 & 107,220 § 3,220,280 % 207,696
* Shown as net addition/deduction
Debt service requirements on long-term debt at December 31, 2016 are as follows:
County Road Commission
For the Year Ending Bonds Payable Instailment Payable
December 31 Principal Interest Total Principal Interest Total
2017 5 B0OOO § 44323 § 124323 $ 83087 % 4,421 5 87,508
2018 &0,000 43,363 123,363 114,188 2,439 116,677
2019 85,000 41,723 126,723 - . -
2020 85,000 39,980 124 980 - - -
2021 85,000 38,238 123,238 - - -
2022-2026 480,000 150,238 630,238 - - -
2027-2030 560,000 73,750 633,750 - - -
2032 120,000 3,900 123,900 - - -
Total $ 1,575,000 & 435515 § 2,010,515 5 197275 % 6910 § 204,185
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NOTE K - MEDICAL CARE FACILITY LONG-TERM DEBT

On July 12, 2012, the Facility refinanced its existing debt for the assisted-living project into a
construction bond held by the Iron County Building Autherity. The maximum draw on the note is
$7.900,000, which was fully drawn. The maturity schedule was set, as the final draw available was made
in 2014. The bonds have a yield of 3.1% and mature on August 1, 2022. Principal and interest are due

semiannually on February 1 and August 1.

Medical Care Facility has estimated the cost of providing retiree healthcare benefits through an actuarial
valuation as of December 31, 2014 and December 31, 2012, respectively. The Net OPEB Obligation was

$1,283,624 as of December 31, 2016. See Note P for more information.

Long-term debt activity for the year ended December 31, 2016 was as follows:

1/1/2016

Additions

Reductions

Series 2012 Bonds Payable § 6,972,223 $

329,287

Debt service requirements on long-term debt at December 31, 2016 are as follows:

Medical Care Facility

For the Year Ending MNotes Pavable
December 31 Principal Interest
2017 3 340418 % 203,346
2018 350,139 192,739
2019 361,078 181,801
2020 371,899 170,980
2021 383,976 158,902
2022 4,835,426 146,907
Total P 6642936 § 1,054,675
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NOTE L - OPERATING TRANSFERS IN AND OUT

Transfers between govemmental and propretary funds are made to fund various County programs
operational expenditures and are summarized as follows for the year ended December 31, 2016:

Transfers Qut

Nonmajor
General  Maintenance Tax Governmental
Transfers In Fund of Effort Revolving Funds Total
General Fund 3 - Y - § 40,000 § 99,165 § 139,165
Nonmajor governmental funds 322,636 - - - 322,636
Discrete component unit
- Medical Care Facility - 300,000 - - 300,000

761,801

5322636 % 300,000 $ 40,000 § 99165 § 761,801

NOTE M - RETIREMENT PLANS

General County

MUNICIPAL EMPLOYEE’S RETIREMENT SYSTEM

Defined Benefit Pension Plan

Description of Plan and Plan Assets

The County participates in an agent multiple-employer defined benefit pension plan with the Municipal
Employees™ Retirement System (MERS). For purposes of measuring the Net Pension Liability, deferred
outflows of resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the MERS of Michigan and additions to/deductions from
MERS’ fiduciary net position have been determined on the same basis as they are reported by MERS, For
this purpose, benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. Investments are reported at fair value.
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NOTE M - RETIREMENT PLANS (continued)

The system provides the following provisions: normal retirement, deferred retirement and service retirement
to plan members and their beneficiaries. The service requirement is computed using credited service at the
time of termination of membership multiplied by 2.25%, depending on the division, times the final average
compensation (FAC). The most recent period of which actuartal data was available was for year ended
December 31, 2015.

General Information about the Pension Plan

Plan Description: The County participates in the Municipal Employees Retirement System (MERS) of
Michigan. MERS is an agent multiple-employer, statewide public employee pension plan established by
the Michigan Legislature under PA 135 of 1945 and administered by a nine member Retirement Board.
MERS is a nonprofit organization that was granted independence from the State of Michigan pursuant to
Public Act 220 of 1996, effective August 15, 1996. MERS issues a publicly available financial report that
includes financial statements and required supplementary information. This report may be obtained by
accessing the MERS Website at www.mersofmich.com or in writing to MERS at 1134 Municipal Way,
Lansing, Michigan 48917.

Benefits Provided--Defined Benefit: The County’s defined benefit pension plan provides certain

retirement, disability, and death benefits to plan members and beneficiaries. PA 427 of 1984 established
and amends the benefit provisions of the participants in MERS.
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NOTE M - RETIREMENT PLANS (continued)

Benefits Provided
Divisions - For the 2015 Valuation
20-Sheriff
10-AFSCME 11911 & Under-
01-General 02-Sheriff Crthse EE Dispatchers Sheriff
Closed Closed Closed Open Closed
2.25%-80%  2.25%-80% 2.25%-80% 2.25%-80%
Benefit Multiplier: max max 2.25%-80% max max max
Normal Retirement Age: 60 60 60 60 60
Vesting: 6 years 6 years 6 years € years 6 years
Early Retirement (unreduced): 55/15 55/15 55/15 55/15 55/15
Early Retirement (reduced): 50/25 50/25 50/25 50/25 50/25
Final Average Compensation: 5 years 5 years 5 years 5 years 5 years
Employee Contributicns: 0% 0% 0% 0% 0%
Act BS8: Yes Yes Yes Yes Yes

Emplovees Covered by Benefit Terms

At the December 31, 2015 valuation date, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 61
Inactive employees entitled to but not yet receiving benefits 17
Active employees 16

94

Funding Policy

The County is required to contribute amounts at least equal to the actuarially determined rate, as established
by the MERS Retirement Board. The actuarially determined rate is the estimated amount necessary to
finance the cost of benefits earned by employees during the year, with an additional amount to finance any

unfunded accrued liability. The County may establish contribution rates to be paid by its covered
employees.

The required monthly employer contribution at December 31, 2016 for open divisions is shown as a percent
of pay contribution and for closed divisions is shown as a monthly dollar contribution as follows:

01 — General $10,753
02 — Sheriff $4,322
10 — AFSCME Crthse EE $6,457
11 — 911 Dispatchers 10.90%
20 — Sheriff & Undersheriff $2,106
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NOTE M - RETIREMENT PLANS (continued)

Net Pension Liability

The County’s net pension liability reported at December 31, 2016 was measured as of December 31, 2016,
and the total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as December 31, 2015. Update procedures were used to roll forward the total pension liability to
the measurement date,

Actuarial Assumptions: The total pension lability in the December 31, 2015 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50 percent in the long term
Salary mcreases 3.75 percent, average, including inflation
Investment rate of return 8.00 percent, net of mvestment expense, including inflation

Although no specific price inflation assumptions are needed for the valuation, the 3.75% long-term wage
inflation assumption would be consistent with a price inflation of 2.5%.

Mortality rates used were based on the RP-2014 Health Annuitant Mortality Table (with rates multiplied
by 105%), the RP-2014 Employee Mortality Tables, and the RP-2014 Juvenile Mortality Tables using a
50% Male and 50% Female blend. For disabled retirees, the regular mortality table is used with a 10-year
set forward in ages to reflect the higher expected mortality rates of disabled members.

The actuarial assumptions used in the December 31, 2015 valuation were based on the results of an
actuarial experience study covering the period from January 1, 2009, through December 31, 2013.

The long-term expected rate of refurn on pension plan investments was determined using a model method in
which the best-estimate ranges of expected future real rates of return (expected returns, net of mvestment and
administrative expenses and inflation) are developed for each major asset class. These ranges are combined
to produce the long-term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. The target allocation and best estimates
of arithmetic real rates of return for each major asset class are summarized in the following table:

Global Equity 5.02%
Global Fixed Income 2.18%
Real Assets 4.23%
Diversifying Strategies 6.56%
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NOTE M - RETIREMENT PLANS (continued)

Discount Rate: The discount rate used to measure the total pension liability is 8.25% for the 2016
rollforward and will be 8.0% in 2017 and thereafter. The projection of cash flows used to determine the
discount rate assumes that employer and employee contributions will be made at the rates agreed upon for
employees and the actuarially determined rates for employers. Based on these assumnptions, the pension
plan’s fiduciary net position was projected to be available to pay all projected future benefit payments of
current active and inactive employees. Therefore, the long-term expected rate of retum on pension plan
investments was applied to all periods of projected benefit payments to determine the total pension liability.

Changes in the Net Pension Liability:

Increases (Decreases)

Total Pension  Plan Fiduciary Net Pension

Liability Net Position Liability
Balances at December 31, 2015 § 7965826 § 5258907 § 2,706,919
Service cost 62,655 - 62,655
Interest on total pension liability 635,176 - 635,176
Changes in benefits - - -
Difference between expected and actual experience 94.310 - 94310
Changes in assumptions 410,735 - 410,735
Employer contributions - 296,140 {296,149)
Employee contributions - - -
Net investment income 584,761 (584,761)

Benefit payments, including employee refunds (596,107) (396,107) -

Administrative expense - (11,556) 11,556
Other changes {46,390) - {46,390)
Net changes 560,379 273,238 287,141
Balances as of December 31, 2016 $ 8526205 § 5532145 § 2994060
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NOTE M - RETIREMENT PLANS (continued)

Sensitivity of the net pension liability to changes in the discount rate: The following presents the net pension
liability of the County, calculated using the discount rate of 8.25%, as well as what the County’s net pension
liability would be if it were calculated using a discount rate that is 1-percentage-point lower (7.25%) or 1-
percentage-point higher (9.25%) than the current rate:

Current Discount
1% Decrease Rate 1% Increase
(7.25%) {8.25%) (9.25%)
Net pension liability at 12/31/16 $ 2,994,060
Change in net pension liability at
12/31/16 5 824,974 b (707,829)
5 3,819,034 § 2,994,060 % 2,286,231

Pension plan fiduciary net position: Detailed information about the pension plan’s fiduciary net position is
available in the separately issued MERS financial report found at www.mersofmichigan.com. The plan’s
fiduciary net position has been determined on the same basis used by the plan. The plan uses the economic
resources measurement focus and the full accrual basis of accounting. Investments are stated at fair value.
Contribution revenue is recorded as contributions are due pursuant to legal requirements. Benefit payments
and refunds of employee contributions are recognized as expense when due and payable in accordance with
the benefit terms.

Pension Expense and Deferred Quiflows of Resources and Deferred Inflows of Resources Related to
Pensions

For the year ended December 31, 2016, the County recognized pension expense of $414,914. At December
31, 2016, the County reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Deferred

QOutfows of Inflows of

Resources Resources
Difference between expected and actual experience h 75,448 b -
Changes in assumptions 328,588 -

Net difference between projected and actual earnings

on pension plan investments 183,002 -
Contributions subsequent to the measurement date * - -
Total b 587,038 5 -

* The amount reported as deferred outflows of resources resulting from contributions subsequent to
the measurement date will be recognized as a reduction in the Net Pension Liability for the year
ending December 31, 2017,
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NOTE M - RETIREMENT PLANS (continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recorded in pension expense as follows:

Year Ended December 31:
2017 $ 172,927
2018 172,927
2019 172,927
2020 68,257
Annual Pension Cost

During the year ended December 31, 2016, the County’s confributions totaling $296,028 were made in
accordance with contribution requirement determined by an actuarial valuation of the plan as of December
31, 2014. The employer contribution rate has been determined based on the entry age normal funding
method. Under the entry age nermal cost funding method, the total actuarially determined coniribution
requirement is equal to the sum of the normal cost plus the payment required to fund the unfunded actuarial
accrued liability over a period of years. Funding or amortizing the unfunded actuarial accrued liability
includes a payment toward the liability plus a payment to reflect the time value of money. The normal cost
rate is the level percentage-of-pay contribution required each year, with respect to each member, to
accumulate over their projected working lifetime the reserves needed to meet the cost of eamed benefits.
Significant actuarial assumptions used include a long-term investment yield rate of 7.75 percent and annual
salary increases of 3.75 percent based on an age-related scale to reflect merit, longevity, and promotional
salary increases. The unfunded actuarial liability is amortized under option A (level dollar contribution) on a
closed basis. The remaining amortization period ranges from 10 to 24 years for the various divisions that are
underfunded.

Defined Contribution Plan Description — The County of Iron participates in a defined contribution plan
administered by the Municipal Employee’s Retirement System (MERS). The retirement plan covers regular
full-time and part-time employees hired after April 1, 2004.

For full-time employees, the County agrees to fund 6% of the gross employee earnings per pay period into a
Section 401(a) defined contribution individual retirement account. To encourage full-time employees to
participate, the County agrees to match individual pre-tax contribution into a section 457 Deferred
Compensation Program, 50% employer and 50% employee, up to and additional 6% (3% employer and 3%
employee) for a total of 12% (9% employer and 3% employee).
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For part-time employees, the County agrees to fund 4% of the gross employee earnings per pay period into a
Section 401(a) defined contribution individual retirement account, To encourage part-time employees {o
participate, the County agrees to match individual pre-tax contributions into a Section 457 Deferred
Compensation Program, 50% employer and 50% employee, up to and additional 6% (3% employer and 3%
employee) for a total of 10% (7% employer and 3% employee).

Both full-time and part-time employees have the option of providing additional unmatched pre-tax
contributions to their individual Section 457 retirement account as authorized by the plan. A vesting schedule
gives employees 20% vesting per year and at the end of the fifth year employees will be 100% vested on the
employer’s contribution portion. Employees are always 100% vested on the employee contribution portion.

During the 2016 fiscal year, employer and employee contributions relating to the defined contribution plan
were $141,626 and $70,662, respectively.

Forfeiture of non-vested amounts are used to reduce future employer contributions. There were no
forfeitures in 2016; however, there were forfeiture balances available for use by the Department in the
amount of $8,773.

County Road Commission - Component Unit

Plan Description: The Road Commission participates in the Municipal Employees Retitement System
(MERS) of Michigan. MERS is an agent multiple-employer, statewide public employee pension plan
established by the Michigan Legislature under PA 135 of 1945 and administered by a nme member
Retirement Board. MERS is a nonprofit organization that was granted independence from the State of
Michigan pursuant to Public Act 220 of 1996, effective August 15, 1996. MERS issues a publicly
available financial report that includes fiuancial statements and required supplementary information. This
report may be obtained by accessing the MERS Website at www.mersofinich.com or in writing to MERS
at 1134 Municipal Way, Lansing, Michigan 48917.

Benefits Provided--Defined Benefit: The Road Commission’s defined benefit pension plan provides

certain retirement, disability, and death benefits to plan members and beneficiaries. PA 427 of 1984
established and amends the benefit provisions of the participants in MERS.
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Divisions - For the 2015 Valuation

12-Non-Union afler

01-Comm/Sal/ 11-Hourly 10/14 & Union afler
Non-Union 10-Union Non-Union 10/11
Closed Closed Closed Open
2.50%-80% 2.50%-80%
Benefit Mulliplier: max max 2.50%-80% max 1.70%-no max
Normal Retirement Age; 60 60 60 60
Vesting: 10 years 10 years 10 years 10 years
Early Retirement (unreduced): 55/20 - 55/20 -
Early Retirement {reduced): 50/25; 55/15 50/25; 55/15 50/25; 55/15 50/25; 55/15
Final Average Compensation: 3 years 5 years 3 years 5 years
2.5% 2.5% 2.5%
COLA for Future Retirees; {non-comp.) (non-comp.) (non-comp.) -
2.5% 2.5% 2.5%
COLA for Current Retirees: {non-comp.) {non-comp.) {non-comp.) -
Employee Contributions: 0% 0% 0% 0%
Act B8: Yes Yes Yes Yes

Emplovees Covered by Benefit Terms

At the December 31, 2015 valuation date, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 48
Inactive employees entitled to but not yet receiving benefits 2
Active employees 17

67

Contributions: Article 9, Section 24 of the State of Michigan constitution requires that financial benefits
arising on account of employee service rendered in each year be funded during that year. Accordingly,
MERS retains an independent actuary to determine the annual contribution. The employer is required to
contribute amounts at least equal to the actuarially determined rate, as established by the MERS Retirement
Board. The actuarially determined rate is the estimated amount necessary to finance the cost of benefits
earned by employees during the year, with an additional amount to finance any unfunded accrued liability.
The employer may establish contribution rates to be paid by its covered employees.

The required monthly employer contribution at Decemher 31, 2016 for open divisions is shown as a percent
of pay contribution and for closed divisions is shown as a monthly dollar contribution as follows:

01 — Comm/Sal/Non-Union $4.444
10 — Union $27,366
11 ~ Hourly Non-Umon $9.633
21 — Non-Union after 10/14; Union after 10/11 0.76%
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Net Pension Liability

The Road Commission’s net pension liability reported at December 31, 2016 was measured as of December
31, 2016, and the total pension liability used to calculate the net pension liability was determined by an
actvarial valuation as December 31, 2015. Update procedures were used to roll forward the total pension
liability to the measurement date.

Actuarial Assumptions. The total pension liability in the December 31, 2015 actuarial valuation was
deterinined using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50 percent in the long term
Salary increases 3.75 percent, average, including inflation
Investment rate of return 8.00 percent, net of investment expense, including inflation

Although no specific price inflation assumptions are needed for the valuation, the 3.75% long-term wage
inflation assumption would be consistent with a price inflation of 2.5%.

Mortality rates used were based on the RP-2014 Health Annuitant Mortality Table (with rates multiplied
by 105%), the RP-2014 Employee Mortality Tables, and the RP-2014 Juvenile Mortality Tables using a
50% Male and 50% Female blend. For disabled retirees, the regular mortality table is used with a 10-year
set forward in ages to reflect the higher expected mortality rates of disabled members.

The actuarial assumptions used in the Deceinber 31, 2015 valuation were based on the results of an
actuarial experience study covering the period from January 1, 2009, through December 31, 2013,

The long-term expected rate of return on pension plan investments was determined using a model method
in which the best-estimate ranges of expected future real rates of return (expected returns, net of
mvestment and administrative expenses and inflation) are developed for each major asset class, These
ranges are combined to produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expected inflation. The target
allocation and best estimates of arithmetic real rates of return for each major asset class are summarized in

the following table:
Asset Clasg - " Real Rate of Return -
Global Equity 5.02%
Global Fixed Income 2.18%
Real Assets 4.23%
Diversifying Strategies 6.56%
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Discount Rate. The discount rate used to measure the total pension liability is 8.25% for 2016 and will be
8.0% in 2017. The projection of cash flows used to determine the discount rate assumes that employer
and employee contributions will be made at the rates agreed upon for employees and the actuarially
determined rates for employers. Based on these assumptions, the pension plan’s fiduciary net position
was projected to be available to pay all projected future benefit payments of current active and inactive
employees. Therefore, the long-term expected rate of return on pension plan investments was applied to
all pertods of projected benefit payments to determine the total pension liability.

Changes in the Net Pension Liability:

Increases (Decreases)

Total Pension  Plan Fiduciary Net Pension

Liability Net Position Liability
Balances at December 31, 2015 $ 11,624,062 § 4527588 § 7,006,474
Service cost 87,857 - 87,857
Interest on total pension liability 923,580 - 923,580
Changes in benefits - - -
Difference between expected and actual experience 26,319 - 96.319
Changes in assumptions 647.163 - 647,163
Employer contributions - 769,702 (769,702)
Employee contributions - - -
Net investment income - 501,474 (501,474)
Benefit payments, including employee refunds {946,161) (946,161) -
Administrative expense - (9,907) 9,907
Other changes (12,132) - (12,132}
Net changes 796,626 315,108 481,518
Balances as of December 31, 2016 $ 12420688 § 4842696 & 7,577,992

Sensitivity of the net pension liability to changes in the discount rate. The following presents the net
pension liability of the Road Commission, calculated using the discount rate of 8.25% , as well as what the
Road Commission’s net pension liability would be if it were calculated using a discount rate that is 1-
percentage-point lower (7.25%) or 1-percentage-point higher (9.25%) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(7.25%) (8.25%) (9.25%)
Net pension liability at 12/31/16 $ 7577992
Change in net pension liability at
12/31/16 $ 1,203,741 $ (1,034,907)

$ 8,781,733 § 7,577,992 3§ 6,543,085
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NOTE M - RETIREMENT PLANS (continued)

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position
is available in the separately issued MERS financial repott.

Penston Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

For the year ended December 31, 2016, the Road Commission recognized pension expense of $1,077,492.
At December 31, 2016, the Road Commission reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Deferred

Outfllows of Inflows of

Resources Resources
Difference between expected and actual experience 3 48,160 3 -
Changes in assumptions 323,582 -

Net difference between projected and actual earnings

on pension plan investments 160,009 -
Contributions subsequent to the measurement date * - -
Total $ 531,751 3 -

* The amount reported as deferred outflows of resources resulting from contributions subsequent to
the measurement date will be recognized as a reduction in the Net Pension Liability for the year
ending December 31, 2017.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recorded in pension expense as follows:

Year Ended December 31;
2017 ) 434,120
2018 62,379
2019 62,379
2020 (27,127
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District Health Department - Component unit

Description of Plan and Plan Assets

The Department is in an agent multiple-employer defined benefit pension plan with the Municipal
Employees’ Retirement System (MERS). The system provides the following provisions: normal
retirement, deferred retirement and service retirement to plan members and their beneficiaries. The
service requirement is computed using credited service at the time of termination of membership
multiplied by the sum of 2.50% times the five year final compensation (FAC) for all divisions. The most
recent period of which actuarial data was available was for year ended December 31, 2015.

General Information about the Pension Plan

Plan Description. The employer’s defined benefit pension plan provides certain retirement, disability and
death benefits fo plan members and beneficiaries. The employer participates in the Municipal Employees
Retirement System (MERS) of Michigan. MERS is an agent multiple-employer, statewide public
employee pension plan established by the Michigan Legislature under Public Act 135 of 1945 and
administered by a nine member Retirement Board. MERS issues a publicly available financial report that
includes financial statements and required supplementary information. This report may be obtained
accessing the MERS website at www.mersofmich.com.

Divisions - For the 2015 Valuation

01-MNA
Employee 10-AFSCME 11-Non-Union 13-Med Director
Open Closed Closed Closed
2.50%-80% 2.50%-80%
Benefit Multiplier: max niax 2.50%-80% max  2.50%-80% max
Normal Retirement Age: 60 60 60 60
Vesting: 8 years 8 years 8 years 8 years

Early Retirement {unreduced):

Early Retirement (reduced):

50/25; 55/15

50/25; 55/15

50/25; 55/15

50/25; 55/15

Final Average Compensation: 5 years 5 years 5 years 3 years
Employee Contributions: 1% 1% 1% 1%
Act 88: Yes Yes Yes Yes



COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M - RETIREMENT PLANS (continued)

Employees Covered by Benefit Terms

At the December 31, 2015 valuation date, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 47
Inactive employees entitled to but not yet receiving benefits 13
Active employees 21

81

Funding Policy

‘The Department is required to contribute amounts at least equal to the actvarially determined rate, as
established by the MERS Retirement Board. The actuarially determined rate is the estimated amount
necessary to finance the cost of benefits eamned by employees during the year, with an additional amount to
finance any unfunded accrued liability. The Department may establish contribution rates to be paid by its
covered employees.

The required monthly employer contribution at December 31, 2016 for open divisions is shown as a percent
of pay contribution and for closed divisions is shown as a monthly dollar contribution as follows:

01 — MNA Employee 23.34%
10 — AFSCME $4,418
11 — Non Union $17.942
13 — Med Director $54

Net Pension Liability

The Department’s net pension liability reported at December 31, 2016 was measured as of December 31,
2016, and the total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as December 31, 2015. Update procedures were used to roll forward the total pension liability to
the measurement date.

Actuarial Assumptions. The total pension lability in the December 31, 2015 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

inflation 2.50 percent in the long term
Salary increases 3.75 percent, average, including inflation
Investment rate of return 8.00 percent, net of investment expense, including inflation

Although no specific price inflation assumptions are needed for the valuation, the 3.75% long-term wage
inflation assumption would he consistent with a price inflation of 2.5%.
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M — RETIREMENT PLANS (continued)

Changes in the Net Pension Liability:

Increases {Decreases)

Total Pension  Plan Fiduciary Net Pension
Liability Net Position Liability

Balances at December 31, 2015 3 8.579,150 § 5,319,838 § 3,259,312
Service cost 96,130 - 90,130
Interest on total pension liability 687,635 687,635
Changes in benefits - - -
Difference between expected and actual experience 152,328 - 152,328
Changes in assumptions 434,793 - 434,793
Employer contributions - 469,455 (469.455)
Employee contributions - 9.517 {9.517)
Nel investment incoimne - 603,003 (603,003)
Benefit payments, including employee refunds (578,502} (578,502) -
Administrative expense - (11,898) 11,898
Other changes 4,605 - 14,605
Net changes 800,989 491,575 309,414
Balances as of December 31, 2016 $ 9380,139 § 5811,413 § 3,568,726

Sensitivity of the net pension lighility to changes in the discount rate. The following presents the net
pension liability of the Department, calculated using the discount rate of 8.25% , as well as what the
Department’s net pension liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (7.25%) or 1-percentage~point higher (9.25%) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(7.25%) (8.25%) (9.25%)
Net pension liability at 12/31/16 $ 3,568,726
Change in net pension liability at
12/31/16 $ 951,050 $ (819,202)

$ 4519776 § 3,568,726 $§ 2,749,524
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M - RETIREMENT PLANS (continued)

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position

is available in the separately issued MERS financial report.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to

Pensions

For the year ended December 31, 2016, the Department recognized pension expense of $724,047. At
December 31, 2016, the Department reported deferred outflows of resources and deferred inflows of

resources related to pensions from the following sources:

Deferred
Inflows of
Resources

Deferred
Outllows of

Resources
Difference between expected and actual experience b 76,164
Changes in assumptions 217,397

Net difference between projected and actual earnings

on pension plan investments 176,276
Contributions subsequent to the measurement date * -
Total $ 469,837

* The amount reported as deferred outflows of resources resulting from contributions subsequent to

the measurement dale will be recognized as a reduction in the Net Pension Liability for the year

ending December 31, 2017.

Year Ended December 31:
2017 $ 363,567
2018 70,006
2019 70,006
2020 (33,743)
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Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recorded in pension expense as follows:



COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M - RETIREMENT PLANS (continued)

Annual Pension Cost

During the year ended December 31, 2016, the Department’s contributions totaling $469,455 were made
in accordance with contribution requirement determined by an actuariai valuation of the plan as of
December 31, 2014. The employer contribution rate has been determined based on the entry age nornmal
funding method. Under the entry age normal cost funding method, the total employer contribution is
comprised of the normal cost plus the level annual percentage of payroll payment required to normal cost
is, for each employee, the level percentage of payroll contribution (from entry age to retirement) required
to accumulate sufficient assets at the member’s retirement to pay for his projected benefil. Significant
actuarial assumptions used include a long-term investment yield rate of 7.75 percent and annuai salary
increases of 3.75 percent based on an age-related scale to reflect merit, longevity, and promotional salary
increases. The unfunded actuarial liability is amortized as a level percent of payroll on a closed basis.
The remaining amortization period is between 5 and 24 years for all divisions that are underfunded.

Defined Contribution Plan Description — Effective January 1, 2006, the Dickinson-Iron District Health
Department adopted a Defined Contribution Plan administered by the Municipal Employees Retirement
System (MERS). AFSCME (Division #10) and Non-Union (Division #11) employees and employees
eligible for MERS membership hired after January 1, 2006, or who have previously not participated in
MERS are eligible to participate in the plan. Normal retirement age under the plan shall be age 60 (not to
exceed age 65).

Defined contribution plan contribution provisions are as follows:

Required
Employer Contributions Employee Contributions
5% 0%
6% 1%
7% 2%

Defined contribution plan vesting provisions are as follows:

Years of Service Specified Vesting
Completed Requirements
¢ 0%
1 20%
2 40%
3 60%
4 80%
5 or more 100%

During the 2016 fiscal year, employer and employee contributions relating to the defined contribution plan
were $25,808 and $7,189, respectively.
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M - RETIREMENT PLANS (continued)

Forfeiture of non-vested amounts are used to reduce future employer contributions. There were no
forfeitures in 2016; however, there were forfeiture balances available for use by the Department in the
amount of $3,031.

Medical Care Facility - Component Unit

Plan Description: The Medical Care Facility participates in the Municipal Employees Retirement System
(MERS) of Michigan. MERS is an agent multiple-employer, statewide public employee pension plan
established by the Michigan Legislature under PA 135 of 1945 and administered hy a nine member
Retirement Board. MERS is a nonprofit organization that was granted independence from the State of
Michigan pursuant to Public Act 220 of 1996, effective August 15, 1996. MERS issues a publicly
available financial report that includes financial statements and required supplementary information. This
report may be obtained by accessing the MERS Website at www.mersofmich.com or in writing to MERS
at 1134 Municipal Way, Lansing, Michigan 48917.

Benefits Provided--Defined Benefit: The Medical Care Facility’s defined benefit pension plan provides
certain retirement, disability, and death benefits to plan members and beneficiaries. PA 427 of 1984
established and amends the benefit provisions of the participants in MERS,

Divisions - For the 2015 Valuation

04-ASFME 40-Admin 41-SEIU 42-RN 43-MCF
< 25 yrs sve Staff & RN Grp Union Employees Crystal Manor
Open Open Open Open Closed

< 25 years: 1.70%-
no max; >25 years:

Benefit Multiplier: 2.00%-no max 2.5%-80% max  2.25%-80% max 2.25%-B0% max 1.70%-no max
Normal Retirement Age: 60 60 60 60 60
Vesting: 10 years 6 years 10 years 10 years 10 years
Early Retirement (unreduced): 55/25 55725 55/25 55/25 55/25
Early Retirement (reduced): 50/25; 55/15 50/25; 55/15 50/25: 55/15 50/25; 55/15 50/25:55/15
Final Average Conpensation: 5 years 5 years 5 years 5 years 5 years
COLA for Future Retirees: 0.00% 2.50% 0.00% 0.00% 0.00%
Employee Contributions: 5.65% 3.00% 10.62% 3.00% 4.94%
Act BE: Yes Yes Yes Yes Yes

Emplovees Covered by Benefit Terms

At the December 31, 2015 valuation date, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 109
Inactive employees entitled to but not yet receiving benefits 27
Active employees 291

427
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M - RETIREMENT PLANS (continued)

Contributions.  Article 9, Section 24 of the State of Michigan constitution requires that financial benefits
arising on account of employee service rendered in each year be funded during that year. Accordingly,
MERS retains an independent actuary to determine the annual contribution. The employer is required to
contribute amounts at least equal to the actuarially determined rate, as established by the MERS Retirement
Board. The actuarially determined rate is the estimated amount necessary to finance the cost of benefits
earned by employees during the year, with an additional amount to finance any unfunded accrued Lability.
The employer may establish contribution rates to be paid by its covered employees. For the year ended
December 31, 2016, the Medical Care Facility’s active employee contribution ranged from 3.00% to 6.94%
and the Facility’s average contribution ranged from 4.25% to 19.73% of annual payroll.

The Medical Care Facility’s required and actual contributions to the plan for the year ended December 31,
2016 were $994,736.

Net Pension Liability

The Medical Care Facility’s net pension liability reported at December 31, 2016 was determined using a
measure of the total pension liability and the pension net position as of December 37, 2015. The
December 31, 2015, total pension liability was determined by an actuarial valuation performed as of that
date.

Actuarial Assumptions. The total pension liability in the December 31, 2015 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50 percent in the long term
Salary increases 3.75 percent, average, including inflation
Investment rate of return 8.00 percent, net of investment expense, including inflation

Although no specific price inflation assumptions are needed for the valuation, the 3.75% long-term wage
inflation assumption would be consistent with a price inflation of 2.5%.

Mortality rates used were based on the RP-2014 Health Annuitant Mortality Table (with rates multiplied
by 105%), the RP-2014 Employee Mortality Tables, and the RP-2014 Juvenile Mortality Tables using a
50% Male and 50% Female blend. For disabled retirees, the regular mortality table is used with a 10-year
set forward in ages to reflect the higher expected mortality rates of disabled members.

The actuarial assumptions uscd in the December 31, 2015 valuation were based on the results of an
actuarial experience study covering the period from January 1, 2009, through December 31, 2013.
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M - RETIREMENT PLANS (continued)
Changes in the Net Pension Liability:

Increases (Decreases)

Total Pension  Plan Fiduciary Net Pension

Liability Net Position Liability
Balances at December 31, 2015 § 26,068,387 8B 20,565,689 § 5,502,698
Service cost G41,34] - 041,341
Interest on total pension liability 2,293,670 - 2,293,670
Changes in benefits (131,532) - (131,532)
Difference between expected and actual experience 493921 - 493,921
Changes in assumptions 1,468,177 - 1,468,177
Employer contributions - 1,017,632 (1,017,632)
Employee contributions - 449,754 (449,754)
Net investment income - (318,924) 318,924
Benefit payments, mcluding employee refunds (986,107) {986,107) -
Administrative expense - (45,726) 45,726
Other changes - - -
Net changes 4,079,470 116,629 3,962,841
Balances as of December 31, 2016 3 30,i47.857 § 20682318 § 9465539

Sensitivity of the net pension liability 10 changes in the discount rate. The following presents the net
pension liability of the Medical Care Facility, calculated using the discount rate of 8.00% , as well as what
the Medical Care Facility’s net pension liability would be if it were calculated using a discount rate that is
1-percentage-point lower (7.00%) or 1-percentage-point higher (9.00%) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(7.00%) (8.00%) {9.00%)
Net pension liability at 12/31/16 $ 9,465,539
Change in net pension liability at
12/31/16 $ 3,952,674 $ (3,297.811)

$ 13,418,213 § 9,465,539 § 6,167,728

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position
is available in the separately issued MERS financial report.
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE M - RETIREMENT PLANS (continued)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

For the year ended December 31, 2016, the Medical Care Facility recognized pension cxpense of
$1,813,045. At December 31, 2016, the Facility reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources
Difference between expected and actual experience b 407,759 % -
Changes in assumptions 1,207,000 -

Net difference between projected and actual earnings

on pension plan investments 1,849,383 -
Contributions subsequent to the measurement date * 994,736 -
Total 3 4,458,878 3 -

* The amount reported as deferred outflows of resources resulting from contributions su bsequent to
the measurement date will be recognized as a reduction in the Net Pension Liabili ty for the year
ending December 31, 2017,

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recorded in pension expense as follows:

Year Ended December 31:
2017 $ 828,247
2018 828,247
2019 R28.247
2020 713,073
2021 133,164
Thereafter 133,164
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE N - CONTINGENT LIABILITIES

The County participates in a number of Federal and State assisted grant programs, principal of which are
the Friend of Court and Prosecuting Attomey Cooperative Reimbursement programs, which are subject to
financial and compliance audits. The disbursement of funds received under these programs generally
requires compliance with tenns and conditions specified in the grant agreements and are subject to audit by
the grantor agencies. The amount, if any, of expenditures which may be disallowed by the granting
agencies cannot be determined at this time although the County expects such amounts if any, to be
immaterial.

The Dickinson-Iron District Health Department is at risk of potentially being required to payback cost-
based reimbursement payments from the State for Medicaid, determinable by the Michigan Department of
Health and Human Services (MDHHS). The amount, if any, of potential payback cost-based
reimbursement payments cannot be determined at this time although the County expects such amounts if
any, to be immaterial.

NOTE O - RISK MANAGEMENT

The County of Iron participates as a member in the Michigan Municipal Risk Management Authority. The
Authority is a municipal self-insurance entity operating pursuant to the State of Michigan Public Act 138 of
1982. The purpose of the Authority is to administer a risk management fund, which provides members with
loss protection for general and auto liability, motor vehicle physical damage, and property.

The Authority has entered into reinsurance agreements providing for loss coverage in excess of the amounts
to be retained by the Authority and individual members. An individual member's maximum retention on
general liability and auto liability is $100,000 per person and $250,000 per occurrence. The limits on
vehicle physical damage are $1,500,000. The retention limits for property coverage are subject to a $250
deductible. Some members have individual retention levels different than the ones previously stated.

The member must satisty all deductibles before any payments are made from the member’s self-insured
retention or by MMRMA.,

All costs including damages and allocated loss adjustment expenses are on an occurrence basis and must be
paid first from the member’s self-insured retention. The member’s self-insured retention and deductibles
must be satisfied fully before MMRMA will be responsible for any payments. The mnost MMRMA will
pay is the difference between the member’s self-insured retention and the Limits of Coverage.

Iron County agrees to maintain, at all times, on account with MMRMA, sufficient funds to pay its self-
insured retention obligations. The member agrecs to abide by all MMRMA rules, regulations, and

administrative procedures pertaining to the member’s self-insured retention.

At December 31, 2016, the County had no outstanding claims, which exceeded thc plan's limits and there
has been no significant reduction in insurance coverage over the past three years.
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COUNTY OF IRON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE P - POST-RETIREMENT BENEFITS

Iron County Road Comnission

Plan Description — The Tron County Road Commission Retiree Medical Plan is a single employer plan
administered by Iron County Road Commission. The Plan provides post-employment health care benefits and
life insurance benefits, in accordance with the provision of Article 49, Section 3, and Article 50, Section 2 of
the unton agreement for all retirees who were hired by the Road Commission, and retire under the provided
Michigan Municipal Employees’ Retirement Systern. The post-employment health care benefit provides that
the Road Commission will continue to pay the monthly hospitalization insurance plan premium for the retiree
only, without the specific drug and dental program, provided he/sbe makes application for the Medicare card,
prior to the effective date of Medicare coverage. The post-employment life insurance benefit provides that
the Road Commission will pay for $8,000 of temm life insurance coverage for each retiree hired before
September 13, 2011. Currently, 26 retirees are eligible for these post-employment benefits. The Plan does not
issue a stand alone financial report.

Funding Policy — As of December 31, 2016, the Road Commission has not established a trust to fund the
OPEB obligation. The Road Commission’s policy is to finance these benefits on a pay-as-you-go basis.
Actively employed individuals do not contribute to the plan prior to retirement. During the year 2016,
expenditures of $196,093 were recognized for post-employment health care benefits, and $11,932 for life
insurance benefits, for total contributions in the amount of $208,025.

Annual OPEB Cost and Net QPEB Obligation — The Road Commission’s annual OPEB cost (expense) is
calculated based on the annual required contribution (ARC} of the employer, an amount actuarially
determined in accordance with the parameters of GASBS No. 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover nommal cost each year and to amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed thirty years. The following table shows the
cowmponents of the Road Commission’s annual OPEB cost, the amount actually contributed to the plan, and
changes in the Road Commission’s annual net OPEB obligation to the Retiree Medical Plan for the years
ended December 31, 2016, 2015, and 2014

2014 2015 2016

Anmual Required Contribution £ 318,021 $ 583,126 $ 646,180
Amount Contributed

Payments of Current Premiums {196,672) (225,763) (208,025)
Increase in Net OPEB Obligation 121,349 357,363 438,155
Adjustment for Interest and Amortization 23,982 26,129 37,776
Adjustment to ARC (34,689) (92,325) {150,758)
OPEB Obligation - Beginning of Year 542,595 653,237 944,404
OPEB Obligation ~ End of Year $ 653,237 $ 944,404 $ 1,269,577
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December 31, 2016

NOTE P - POST-RETIREMENT BENEFITS (continued)

The Road Commission’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and
the net OPEB obligation for fiscal year 2016 is as follows:

2014 2015 2016
Annual OPEB Costs £ 307,314 £ 516930 £ 533,198
Percentage Contributed 64.0% 43.7% 39.0%
Net OPEB Obligation $ 653,237 5 644,404 $ 1,269,577

Funded Status and Funding Progress — As of January 1, 2015, the actuarial accrued liability for benefits was
$4,011,437, all of which was unfunded. The covered payroll (annual payroll of active employees covered by
the plan) was unavailable, and the ratio of the unfunded actuarial accrued liability to the covered payroll was

unavailable.
Actuarial UAAlL asa
Actuarial Actuarial Accrued Underfunded Percent of
Valuation Value of Liability (Overfunded) Funded Covered Covered
Date Assets (AAL) AAL (UAAL) Ratio Payroll Payroll
1/1/2009 $ - § 5,471,703 3 5,471,703 0.0% N/A N/A
1/1/2012 - 4,544,508 4,544,508 0.0% N/A N/A
17172015 - 4,011,437 4,011,437 0.0% N/A /A

Actuarial valuation of an ongoing plan involves estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject
to continual revision as actual results are compared with past expectations and new estimates are made
about the future. The schedule of funding progress, presented as required supplementary information
following these notes, present multiyear trend information about whether the actuarial value of plan assets
is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions — Projections of benefits for financial reporting purposes are based
on the substantive plan (the plan as understood by the employer and the plan members) and include the
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit
costs between the employer and the plan member to that point. The actuarial methods and assumptions
used include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.
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NOTE P - POST-RETIREMENT BENEFITS (continued)

In the January 1, 2015 actuarial valuation, the alternative method under GASB Statement No. 45 was

used;

Actuarial Cost Method: Entry Age Normal (level percent)

Amortization Method: Level percent, closed
Remaining Amortization Period: 8 years (average future service)
Asset Valuation Method: Not applicable

The actuarial assumptions include a discount rate of 4%, turnover rates ranging from .75% to 5% based
on age, retirement rates ranging from 5% to 100% based on age, and medical inflation rates of 8.0%
graded down 0.5% per year to an ultimate rate of 5.0% for pre-65 and 5.0% in all years for post-635.

Iron County Medical Care Facility

Plan Description — The Facility participates in a defined benefit postretirement plan sponsored by Iron
County that provides postretirement medical benefits to retirees. Substantially all employees may become
eligible for the benefits if they reach normal retirement age while working at the Facility. The
postemployment obligation is expected to be paid from the Facility’s General Fund. The Facility has no
obligation to make contributions in advance until the premiums are due for payment (in other words, this
may be financed on a pay-as-you-go basis).

Funding Progress — For the years ended December 31, 2016, 2015, and 2014, the Facility has estimated
the cost of providing retiree healthcare benefits through aetuarial valuations as of December 31, 2014,
The valuation computes an annual required contribution, which represents a level of funding that, if paid
on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities over a period not to exceed 30 years. This valuation’s computed contributions and actual
funding are summarized as follows for the years ended December 31, 2016, 2015, and 2014:

2014 2015 2016

Annual Required Contribution $ 351,529 $ 309,993 $ 322,393
Amount Contributed

Payments of Current Premiums {124,9318) (112,922) (184,949)
Increase in Net OPEB Obligation 226,591 167,071 137,444
Adjustment for Interest and Amortization 25,616 38,388 46,526
Adjustment to ARC (25,616) (38,388) (46,526)
OPEB Obligation - Beginning of Year 722,518 949,109 1,146,180
OPEB Obligation - End of Year $ 046,109 $ 1,146,180 I 1,283,624
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COUNTY OF IRON. MICHIGAN
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December 31, 2016

NOTE P - POST-RETIREMENT BENEFITS (continued)

Actuarjal Methods and Assumptions — Actuarial valuations of an ongoing plan involve estimates of the value
of reported amounts and assumptions about the probability of occurrence of events far into the future.
Examples include assumptions about future employment, mortality, and the healthcare cost trends. Amounts
determined regarding the funded status of the plan and the annual required contributions of the employer are
subject to continual revision as actual results are compared with past expectations and new estimates are
made about the future.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understoed by the employer and the plan members}) and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the employer and the plan
members at that point. The actuarial methods and assumptions used include techniques that are designed to
reduce the effects of short term volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with the long-term perspective of the calculations.

In the December 31, 2014 actuarial valuations, the entry age actuarial cost method was used. The actuarial
assumptions include a 4.0% investment rate of return and a healthcare cost trend rate of 9.0% to 4.0% for the
medical/drug component initially, reduced by decrements to an ultimate rate of 4.0% over 16 years and 4.0%
for the dental and vision component. The unfunded actuarial accrued liability (UAAL) is being amortized as
a level percentage of payroll if the divisions are open to new hires and as a level dollar if the divisions are
closed to new hires. Amortization is over a closed 30-year period.

The table below is a summary of the UAAL from the actuarial valuation as of December 31 , 2014 and 2012:

Fiscal Year End
2014 2015 2016
Actuarial valuation date 12/31/2012 12/31/2014 12/31/2014
Annual pension cost {APC) ) 351,529 $ 300,993 3 322,393
Percent of APC contributed 36% 36% 57%
Actuarial accrued liability (AAL) 5 4,524,092 5 4,917,963 $ 4,917,963
Unfunded actuarial accrued liability (UAAL) $ 4,524,092 $ 4,917,963 $ 4,917,963

NOTE Q - RESTRICTED NET POSITION

Total net position restricted by enabling legislation amounted to $763,993 for governmental activities and $0
for business-type activities.
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COUNTY OF IRON. MICHIGAN
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December 31, 2016

NOTE S - FUTURE CHANGES IN ACCOUNTING PRINCIPLE

In August 2015, the GASB issued Statement No. 77, Tax Abatement Disclosures. This statement will
require govermnments to disclose in their financial statements information related to tax abatement
agreements. Tax abatements are widely used by state and local governments, particularly to encourage
economic development. For financial reporting purposes, this Statement defines a tax abatement as
resulting from an agreement between a government and an individual or entity in which the government
promises to forgo tax revenues and the individual or entity promises to subsequently take a specific
action that contnbutes to economic development or otherwise benefits the government or its citizens.
This Statement requires disclosure of tax abatement information about (1) a reporting government’s own
tax abatement agreements and (2) those that are entered into by other governments and that reduce the
reporting government’s tax revenues. The County is currently evaluating the impact this standard will
have on the financial statements when adopted during the 2017 fiscal year.

The Governmental Accounting Standards Board (GASB} issued two new pronouncements in June 2015,
GASB Statement No. 74, Financial Reporting for Postemployment Benefit Plans, and GASB Statement
No. 75, Accounting and Financial Reporting for Postemployment Benefits Other than Pensions, which
will enhance the note disclosures and schedules of required supplementary information for Other
Postemployment Benefit Plans (OPEB). GASB Statement No. 74 will provide information about
measures of net OPEB liabilities and an analysis of why those liabilities change from year to year.
GASB Statement No. 75 establishes standards for governmental employer recognition, measurement,
and presentation of information about OPEB plans. For defined benefit OPEB, this Statement identifies
the methods and assumptions that are required to be used to project benefit payments, discount projected
benefit payments to their actuarial present value, and attribute that present value to periods of employee
service. GASB Statement No. 74 will be effective for fiscal years beginning after June 15, 2016 and
GASB Statement No. 75 will be effective for fiscal years beginning after June 15, 2017. The Road
Commission and Medical Care Facility are currently evaluating the impact these standards wiil have on
the financial statements when adopted.

NOTE S -SUBSEQUENT EVENTS

Effective February 28, 2017, the County dissolved the Economic Development Corporation. The County
contracted for services with the Iron County Chamber of Commerce to be administered under the name Iron
County Economic Chamber Alliance. The Alliance will be responsible for insuring the repayment of the
current ontstanding economic development loans. The loan payments and interest will be remitted to the
County.,
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COUNTY OF TRON, MICHIGAN

SCHEDULE OF REVENUES, EXPENDMTURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

GENERAL FUND

For the Year Endcd December 31, 2016

Actual Amounts, Yariance with
Budgeled Amounts {Budgctary Busis) Final Budget-
Original Final {See Note A) Positive {Negative)
REVENUES:
Tuxes $ 3168878 % 3,168,878 S 3207277 % 38,399
License and permits 2,700 2,700 g,176 5476
Federal sources 515,731 515,731 511,440 (4,291
State sources 1015855 1,027,962 1,166,069 138,107
Charges for services 495,452 477,987 440,879 (37.108)
Interest and rentals 13,000 13,000 6,844 {6,136}
Other 122,591 122,591 §1.002 {41.589)
Total revenues 5,334,207 5,328 840 5421 687 92,838
EXPENDITURES:
Legislalive:
Board of commissioncrs 246,359 246,359 171,124 75,235
Judicial system:
Trial coun 776,545 F71,353 783,319 {13,966)
Friend of courl 154 604 154,604 151,615 2,989
Jury commission 203 293 93 200
General governumen:
Elections 17,922 17,922 22,210 (4,288)
County administrator 169,455 166,223 134,450 31,773
Clerk 198,885 198,885 181,816 17,069
Equalization 137,852 137,852 140,681 (2,629
Prosecuting allomey 244 805 260,750 256,796 3,954
Register of deeds 113,487 113,487 114,083 {596)
Tnsurance and honds 182,100 182,100 165,202 16,898
Gencral county 515,067 507,067 586,549 (79,482)
Microfilm project 1,464 1,464 1,090 374
Treasurer 189,883 189,883 180,955 8,928
Courthouse and grounds 244101 220,401 188,043 32,358
Remonumentalion §5.907 53,149 52,498 651
Drain commissioner 11,076 11,076 7.522 3,554
Fublic safcty:
SheriiTs administration 781,470 710,870 688,497 82,373
Road patrol 90,536 90,036 83,146 6.890
Community work van 24,501 24,501 22,963 1,538
Marine patrol 2,650 2,650 6,247 {3.597)
Snowmobile 3,600 3,600 1,244 2,356
ORY 9,115 5,000 4411 589
Jail 784,872 795,472 #10,006 {14,534
Mine inspector 10,063 10,063 9,523 540
Cultural and recreation:
Parks & recreation 1,100 1,100 475 625
Cooperative exlension services B - 457 {437)
Health and welfare:
Medical examiner 22,400 22,400 52,208 (29,808}
Veloran's burial 10,690 10,690 5,880 4,810
Capital outlay: 5,000 14,203 211,257 {197.054)
Other:
Appropriations 128,138 168,893 269,729 {100,836)
Tolal expenditures 5,163,040 5,152,346 5,306,089 {153.743)
Excess revenues {expenditurcs) 170,267 176,503 115,598 (60,905}
OTHER FINANCING SQURCES (LSES):
Transfer in 147,469 147,469 139,165 {8,304)
Transfer out (317,736) {323971) (322,636) 1.335
Total other finuncing sources {uses) (170,267) {176,502) (183.471) {6,969)
Net changes in fund balances - I (67,873} % (67.874)
Fund balances - beginning 2,344,919 2,344,919 2344919
Fund balances - ending 5 2344919 % 2344920 % 2,277,046
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COUNTY OF IRON, MICHIGAN
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
MAINTENANCE OF EFFORT - MEDICARE
For the Year Ended December 31, 2016

Variance with
Actual Amounts, Final Budget-

Budgeted Amounts (Budgetary Basis) Positive/
Original Final (See Note A) (Negative)
REVENUES:
Taxes 5 744,766 § 744,766 § 747,107 % 2,341
State sources - - 1,258 1,258
Interest and rentais 2,000 2,000 2,044 44
Otlher 352,412 352,412 - (352,412)
Total revenues 1,069,178 1,099,178 750,409 (348,769)
EXPENDITURES:
Health and welfare 799,178 799,178 399,286 399,892
Approprialions 300,000 300,000 300,000 -
Total expenditures 1,099,178 1,099,178 699,286 399,892
Excess revenues (expenditures) - - 51,123 § 51,123
Fund balances - beginning 302,273 302,273 302,273
Fund balances - ending 5 302,273 % 302,273 % 353,396
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COUNTY OF IRON, MICHIGAN
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
YOUTH CAMP
For the Year Ended December 31, 2016

Variance with

Actual Amounts, Finai Budget-
Budgeied Amounts (Budgetary Basis) Positive/
QOriginal Final {See Note A) (Negative)
REVENUES:
Taxes g 243,300 3 243300 % 248706 § 5,406
Federal sources 1,200 1,200 1,139 61)
State sources - - 429 429
Charges for services 194,300 194.300 204,102 9,802
Interest and rentals 500 500 536 36
Other 42,676 42,676 385 {42.291)
Total revenues 481,976 481,976 455267 (26,679)
EXPENDITURES:
Cultural and recreation 476,976 476,976 437,120 39,856
Capital outlay 5,000 5,000 28,989 (23,989)
Total expenditures 481,976 481,976 466,109 15,867
Excess revenues (expenditures) - - (10,812) § (10,812)
Fund balances - beginning 118,427 118,427 118,427
Fund balances - ending 3 118427 § 118427 § 107,615
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COUNTY OF IRON, MICHIGAN
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
2012 REFUNDING BOND DEBT FUND
For the Year Ended December 31, 2016

Variance with

Actual Amounts, Final Budget-
Budgeted Amounts (Budgetary Basis) Positive/
Originai Final {See Note A) {Negative)
REVENUES:
Taxes i 822448 § 822448 § 826916 § 4,468
Tnterest and rentals 200 200 122 (78)
Other 33.692 33,692 1,380 (32,312)
Total revenues 856,340 856,340 828,418 (27,522)
EXPENDITURES:
Debt service:
Principal 595,000 595,000 595,000 -
Interest 211,725 211,725 211,725 -
Other 49,615 49,615 200 49415
Total expenditures 856,340 856,340 806,925 45,415
Excess revenues (expenditures) - - 21,493 21,493
OTHER FINANCING SOURCES (USES):
Transfer in - - - -
Transfer out - - -
Total other financing souces (uses) - - - -
Net changes in fund balance - - 21,493 § 21,493
Fund balances - beginning 42,079 42,079 42,079
Fund balances - ending b 42079 % 42079 % 63,572
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COUNTY OF IRON, MICHIGAN

EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS
SCHEDULE OF NET PENSION LIABILITY AND RELATED RATIOS
(Schedule is prepared prospectively upon implementation of GASB 68)

For the Year Ended December 31, 2016

GENERAL COUNTY
2016 2015

Total pension liability

Service cost b 62,655 § 68,015

[nterest 635,176 609,763

Changes in benefiis - -

Difference between expected and actual experience 94,310 -

Changes in assumptions 410,735 -

Benefit payments, including refund of inember contributions (596,107) {594,309)

Other {46,390} {2,833)
Net change in total pension liability 560,379 80,636
Total pension liability - beginning 7.965,826 7,885,150
Total pension liability - ending b 8,526,205 3 7,965,826
Plan fiduciary net position

Contributions - employer b 296,140 5 253,110

Contributions - employee - -

Net investment income 584,761 (81,936)

Benefit payments, including refunds of member contributions (596,107) (594,309)

Administrative expense {11,556) {12,182)
Net change in plan fiduciary net positicn 273238 (435,317
Plar fiduciary net position - beginning 5,258,907 5,604,224
Plan fiduciary net position - ending 5 5,532,145 5 5,258,507
County’s net pension liability - ending b 2,994,060 5 2,706,919
Flan fiduciary net position as a percentage of the total pension liability 35% 34%
Covered employee payroll $ 693,264 3 744,458
County's net pension liability as a percentage of covered employee payroll 432% 364%
Annual money-weighted rate of return, net of investment expenses 11% -2%
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COUNTY OF IRON. MICHIGAN

EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS
SCHEDULE OF EMPLOYER CONTRIBUTIONS
(Schedule is prepared prospectively wpon implementation of GASB 68)

For the Year Ended December 31, 2016

GENERAL COUNTY
2016 2015

Actuarially determined contribution b 296,028 hY 253,110
Contributions in relation to the actuarially determined contribution 206,028 253,110
Contribution deficiency (excess) $ - 5 -
Covered employee payroll b 693,264 b 744,458
Contributiens as a percentage of covered employee payroll 3% 34%
Notes to Schedule:

Actuarially determined centribution rates are calculated as of December 31, two years

prior to the end of the fiscal year in which contributions are reporied.

Actuarial cost method Entry age

Amortization method Ontion A, Level Dollar Contribution, Closed

Remaining amortization peried 10-24 years

Asset valuation method 5 years smoothed value

Inflation 2.5% in the long term

Salary increases 3.75%, average, including inflation

Investment rate of return 8.00%

Retirement age Age 60. In the 2014 actuarial valuation, expected retirement ages of general employees

were adjusted to more closely reflect actual experience.
Mortality Assumptions were based on the RP-2014 Healthy Annuitant Mortality Tables (with rate

multiplied by 105%), the RP-2014 Einployee Mortality Tables, and the RP-2014
Juvenile Mortality Tables using a 50% male and 50% female blend.
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COUNTY OF TRON, MICHIGAN

EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS

SCHEDULE OF NET PENSION LIABILITY AND RELATED RATIOS
(Schedule is prepared prospectively upon implementation of GASB 68)

For the Ycar Ended December 31, 2016

COUNTY ROAD COMMISSION-COMPONENT UNIT

Total pension liability
Service cosi
Interest
Difference between expected and actual experience
Changes in assumnptions
Benefit payments, including refund of member contributions
Other
Net changc in total pension liability
Total pension liability - beginning
Total pension lability - ending
Plan fiduciary net position
Contributions - employer
Contribulions - emplovee
Net investment income
Benefit paymenls, including refunds of member contributions
Adminisirative expense
Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan liduciary net position - ending
Commission's net pension liability - ending
Plan fiduciary net position as a percentage of the total pension liability
Covered - employee payroll

Commission's net pension liability as a percentage of covered-employee payroll

Annual money-weighted rate of refurn, net of investment expense
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2016 2015
87857 & 81,979
923,580 892,034
96,319 -
647,163
(946,161) {956,535)
(12,131) 18,875
796,627 36,333
11,624,062 11,587,709
12420689 & 11,624,062
769,702 § 715,164
501,474 (69,679)
(946,161) (956,535)
(9,907 (10,334
315,108 (321,384)
4,527,589 4,848,973
4,842,697  § 4,527,589
7577992 $ 7,096,473
39% 39%
830,390  § 785,115
913% 904%,
1% 2%



COUNTY OF IRON. MICHIGAN

EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS
SCHEDULE OF EMPLOYER CONTRIBUTIONS
(5chedale is prepared prospectively upon implementation of GASB 68)
For the Year Ended December 31, 2016

COUNTY ROAD COMMISSION-COMPONENT UNIT

2016 2015

Actuarially determined contribution 3 499,702 S 475,164
Contributions in relation to the actuarially determined contribution 769,702 715,164
Confribution deficiency (excess) $ (270,000 & {240,000)
Covered employee payrol! S 830,390 b 785,115
Contributions as a percentage of covered employee payroll 93% %1%
Notes to Schedule:

Actuarially derermined contribution rates are calculated as of December 31, two years

prior to the end of the fiscal year in which contributions are reported.

Actuarial cost method Entry age

Amorlization method Option A, Level Dollar Contribution, Closed

Remaining amortization period 24 years

Asset valuation method 5 years smootlied value

Infiation 2.5% in the long term

Salary increases 3.75%, average, including inflation

Investment rate of return 8.00%

Retirement age Age 60. In the 2014 actuarial valuation, expecied retirement ages of general employees

were adjusted to more closely reflect actual experience.
Mortality Assumptions were based on the RP-2014 Healthy Annuitant Mortality Tables (with rate

multiplied by 105%), the RP-2014 Employee Mortality Tables, and the RP-2014
Juvenile Mortality Tables using a 50% male and 50% female hlend.
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COUNTY OF TIRON. MICHIGAN

EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS
SCHEDULE OF NET PENSION LIABILITY AND RELATED RATIOS
(Schedule is prepared prospectively upon implementation of GASB 68)
For the Year Ended December 31, 2016

DISTRICT HEALTH DEPARTMENT-COMPONENT UNIT

2016 2015
Total pension liabitity
Service cost 5 90,130 92,152
Interest 687,635 645,835
Changes in benefits - -
Difference between expected and actual experience 152,328 -
Changes in assumplions 434,793 -
Benefit payments, including refund of member contributions (578,502) (530,732)
Other 14.605 25,608
Net change in total pension liability 800,989 236,923
Total pension liability - beginning 8,579,150 8,342,227
Total pension liability - ending ¥ 9,380,139 8,579,150
Plan fiduciary net position
Contributions - employer b 469455 430,584
Contnbutions - cmployes 9,517 10,388
Net investment incoime 603,003 (82,487}
Benefit paymenis, including refunds of member contributions {578,502} {530,732)
Administrative cxpense {11,898y {12,018)
Net change in plan fiduciary net position 491,575 {184,265)
Plan fiduciary net position - beginning 5,319,838 5,504,103
Plan fiduciary net position - ending ) 5,811,413 5,319,838
Department's net pension liability - ending 3 3,508,726 3,259,312
Plan fiduciary net position as a percentage of the total pension liability 62% 62%
Covered - cmployee payroll $ 985,911 1,026,051
Depariment's net pension liability as a percentage of covered-cmployee payroll 362% 318%
Annnal money-weighted rate of return, net of investment expense 11% 2%
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COUNTY OF IRON. MICHIGAN
EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS
SCHEDULE OF EMPLOYER CONTRIBUTIONS
{Schedule is prepared prospectively upon implementation of GASB 6R)
For the Year Ended December 31, 2016

DISTRICT HEALTH DEPARTMENT-COMPONENT UNIT

2016 2015

Actuarially determined contribution b 349,455 $ 310,584
Contributions in relation 1o the actuarially determined contribution 469,455 430,584
Contribution deficiency (excess) 5 (120,000, & (120,000}
Covered employee payroll 5 985,911 3 1,026,051
Contributions as a percentage of covered employee payro]l 48% 42%
Notes to Schedule:

Actuariaily determined contribution rates are calculated as of December 31, two years

prior to the end of the fiscal year in which contributions are reported.

Actuarial cost method Entry age

Amortization method Option A, Level Dollar Contribution, Closed

Remaining amortization period 5 to 24 years

Asset valuation method 5 years smoothed vaiue

Inflation 2.5% in the lonp term

Salary increases 3.75%, average, including inflation

Investment rate of return 8.00%

Retirement age Age 60. In the 2014 actuarial valuation, expecied retirement ages of general

employees were adjusted to more closely reflect actual experience.

Mortality Assnmptions were based on the RP-2014 Healthy Annuitant Martality Tables
(with rate multiplied by 105%;), the RP-2014 Employee Mortality Tables, and
the RP-2014 Juvenile Mortality Tables using a 50% male and 50% female
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COUNTY OF IRON, MICHIGAN

EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS
SCHEDULE OF NET PENSION LTABILITY AND RELATED RATIOS
(Schedule is prepared prospectively upon implementation of GASB 68)

For the Year Ended December 31, 2016

MEDICAL CARE FACILITY-COMPONENT UNIT

Total pension liability
Service cost
Interest
Changes in benefit terms
Difference between expected and actual experience
Changes in assumptions
Benefit payments, including refund of member contributions
Other
Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending
Plan fiduciary net position
Contributions - employer
Conlributions - employee
Net investment income
Benefit payments, including refunds of member contributions
Administrative expense
Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending
Facility's net pension liability - ending
Plan iduciary net position as a percentage of the total pension liability
Covered - employee payroll

Facility's net pension liability as a percentage of covered-employee payroll

Annual money-weighted rate of return, net of investment expense
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2016 2015
941,341 1,018,214
2,293,670 1,980,798
(131,532) -
493,921
1,468,177 -
(986,107) (862,397)
4,079,470 2,136,615
26,068,387 23,931,772
30,147,857 26,068,387
1,017,632 904,991
449,754 398,939
(318.924) 1,209,231
(45,726) (862.397)
(986,107) (34,702)
116,629 1,616,062
20,565,689 18,949,627
20,682,318 20,565,689
9,465,539 5,502,698
69% 79%
13,167,588 11,794,697
72% 47%
6% 6%



as

Actuarially detenmnined contribution
Comtributions in relation to the actuanally determined contribution

Conmbution deficiency {excess)

Covered - employes payroll

Contributions as 8 percentage of covered-cmplayee paymol]

Nates to Schedule:

2016

C

TY OF IRON, MICHIGAN

EMPLOYEE REUTREMENT AND BENEFIT SYSTEMS
SCHEDULE OF EMPLOYER CONTRIRUTIONS

For the Year Ended December 31, 2016

MEDICAL CARE FACILITY - COMPONENT UNIT

2015

2014

2013

Actuarially delemnined contrdbution rates are caleulaled as of Decemnber 3 st, two vears prior o the end of the
tiscal vear in which contributions are reported,

Methods and assumptions wsed to determine conlribution rates:

Actuarial cost mothod
Amorization method
Remaining amortization poricd
Asget valuation method
Inflation

Salary increases

Investment rate of retemn
Reliretnent age

Moralicy

Fntry age

Level percentage of pavroll
25 years

10-years smoothed

2 5% in the long term

3.75%. averape, including inllation

8.00%

Normal a1 60 with 19 year vesting schedule, carly at 55 with 25 years of service for unreduced benefits or 50 with 23 vears of service, and 55 with 15 years of service for reduced benefilz

50% female/’50% male from the BP-2014 Ilealth Aunuitant Monality Tablcs

2012 2011 2mo 2009 2008 2007
$ 94716 5 Lalszns & 904991 % 551.367 % 439897 § 436776 § 429336 § 402156 § 33078 % 315348
994736 1,018.208 A0, 901 531367 489,897 438,776 429,336 402,156 383,076 315348
$ - 5 - % - $ - % -3 - % - 3 - 3 - 3 -
S 13167588 5 11794647 F 11634230 § 10372632 § 10295019 S 10182251 & 9268253 §  RE55.717 § 316046 § 8.026,827
8% i) 8% 3% % 4% 5% 5% i 4%



COUNTY OF TRON, MICHIGAN

SCHEDULE OF FUNDING PROCRESS FOR
OTHER POSTEMPLOYMENT BENEFITS

December 11, 2016

COUNTY ROAD COMMISSION
OTHER POSTEMPLOYMENT BENEFITS

(b) {b-a) [{b-a) / ]
{a) Entry Age Unfunded {c) UALasa
Actuarial Actuarial Acluarial Accrued (a/b) Annual Percentage
Valuation Value Accrued Liability Funded Covered of Covered
Date of Assets Liability {UALY Ratio Payroll Payroll
1/1/09 Y 5,471,703 3 5,471,703 0% Nol Available Not Availabie
1/1/12 - 4,544,508 4,544,508 0% Not Available Naot Available
1/1/15 4,011,437 4,011,437 0% Not Available Not Available
MEDICAL CARE FACILITY
OTHER POSTEMPLOYMENT BENEFITS
(b (b-a} [(b-a)/ c]
(a) Entry Age Unfunded {c} UAL asa
Actuarial Actuarial Actuarial Accrued {a’b) Annual Percentage
Valuation Value Accrued Liability Funded Covered of Covered
Date of Assets Liability {UAL) Ratio Payroll Payroll
12/3110 - § 2,509,410 i 2,509,410 0% Not Available Not Available
12/31/12 - 4,524,092 4,524,092 0% Not Available Not Available
12/31/14 - 4,917,963 4,917,963 0% Not Available Not Available
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COUNTY OF IRON, MICHIGAN
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
December 31, 2016

Special Revenue Funds

Friend of
Family Equipment County Court
Counseling for 911 Patrks Incentive

ASSETS
Cash and equivalents:
Unrestricted 5 17,762 § 1,379 § 48,886 & 8,830
Receivables:
State of Michigan - - - -
Accounts - - - -
Notes - - - -
Current property taxes - 98,443 - -
Prepaid items - - 56 -

Total assets b 17,762 § 99,822  § 48945 % 8,830

LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES
Liabitities:
Accounts payable 3 - b - b 1,088 b -
Accrued payroll - - 1,546 -

Total liabilities - - 2,634 -

Deferred Inflows of Resources:
Unavailable revenue - -
Taxes levied for a subsequent period - 98,443 - -

Total deferred inflows of resources - 94,443 - -

FUND BALANCES
Fund balances:
Nonspendable:

Prepaid items - - 36 -
Restricted - 1,379 - 8,830
Assigned 17,762 - 46,255 -
Unassigned - - - -

Total fund balances 17,762 1,379 46,311 8,830

Total liabilities, deferred inflows of
resources, and fund balances b 17,762 5 90,822 h 48,945 s 8,830

See accompanying notes to financial statements
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Special Revenue Funds

Homestead Register of Local Concealed
Probation Property Tax Deeds CDBG Central Corrections Weapon
Surcharge Exemption Automation (Grant Dispatch Officer Training Permit
5 5759 % 4485 % 147,680  § 81843 % 24,921 5 12,019 % 6,950
~ - - - 77,936 - -
- - - - 32,282 - -
- - - - 8212 - -
b 5759 % 4485 % 147680 § 81,843 § 143,351 § 12,019 § 6,950
b - R 4485 % 1,165 % - b 17,180 % - 3 -
- - - - 21,006 - -
- 4,485 1,165 - 38,186 - -
- - - - 8,212 - -
5,759 - - 81,843 - - -
- - 146,515 - 96,953 12,019 6.950
5,759 - 146,515 81,843 105,165 12,019 6,950
b 5759 % 4485 % 147680 § 81,843 % 143,351 3 12,019 § 6,950

See accompanying notes to financial statements
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NONMAJOR GOVERNMENTAL FUNDS

ASSETS

Cash and equivalents:

Unrestricted
Receivables:

State of Michigan

Accounts

Notes

Current property taxes
Prepaid items

Total assets

LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES
Liabilities:
Accounts payable
Accrued payroll

Total liabilities

Deflerred Inflows of Resources:
Unavailable revenue
Taxes levied for a subsequent period

Total delerred inflows of resources

FUND BALANCES
Fund balances:
Nonspendable:
Prepaid items
Restricted
Assigned
Unassigned

Total fnnd balances

Total liabilities, delerred inflows of
resources, and fund balances

See accompanying notes to financial statements

COUNTY OF IRON, MICHIGAN
COMBINING BALANCE SHEET

December 31, 2016
Special Revenue Funds
Drug Drug Drug Court
Forleiture - Forfeiture - Law Grant
Prosecutor Sheriff Library Program
5 1,490 3 2,233 b 2,071 b3 17,296
- - - 29,817
- - - 10
b 1490  § 2,233 % 2,071 $ 47,123
5 - $ - $ 912§ 1,284
. - . 3,046
- - 212 4,330
- - - 10
1,490 2,233 1,159 42,783
1,490 2,233 1,159 42,793
$ 1,490 % 2,233 § 2,071 g 47,123
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Special Revenue Funds

Human
Senior Alcohol Services Child Soldiers Veterans Public Act
Citizens Assessment Agency Care Relief Trust 302
1500 % 41,271 % 2,522 3% 19,605 % 1377 3% 6,814  § 4,205

- - - 5,991 - - -
132,898 - - - - - -

- - - 1,130 - - -
134398 % 41,271  § 2,522 3§ 26,726 % 1,377  § 6,814 % 4,205

- $ 103§ - 3 621 8 - 5 - 3 -

- - 81 2,125 4 - -

- 103 81 2,746 4 - -
132,898 - - - - - -
132,898 - - - - - -

- - - 1,130 - - -

1,500 - - - - - 4,205

- 41,168 2,441 22.850 1,373 6.814 -

1,500 41,168 2,441 23,980 1,373 6,814 4,205
134368 % 41,271  § 2,522 % 26,726 % 1,377 § 6814 § 4,205

See accompanying notes to financial statements
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COUNTY OF IRON, MICHIGAN
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

December 31, 2016
Special Revenue Funds
Sheriff's
Department Courthouse EDC/Revolving
Plat Book Equipment Repair Loan
ASSETS
Cash and equivalents:
Unrestricted 3 65,838 3 35,192 b 55,755 $ 194,771
Receivables:
State o Michigau - - - -
Acconnts - - - -
Notes - - - 32,210
Current property laxes - - - -
Prepaid items - - - -
Total assets $ 65,838 b 35,192 $ 55,755 b 226,981
LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES
Liabilities:
Acconnts payable $ - p 1,553 % - i 1,169
Accrued payroll - - - .
Total liabilities - 1,553 - 1,169
Deferred Inflows of Resources:
Unavailable revenue - - . 32,210
Taxes levied for a subsequent period - - - -
Total deferred inflows of resources - - - 32,210
FUND BALANCES
Fund balances:
Nonspendable:

Prepaid items - - - -
Restricted - - - 193,602
Assigned 65,838 33,639 55,755 -
Unassigned - - - -

Total fund balances 635,838 33,639 55,755 193,602
Total liabilities, delerred inflows of
resources, and fund balances b 65838 % 35,192 % 55,755 $ 226,981

See accompanying notes to financial statements
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Debt Capital Project
Special Revenue Funds Service Funds Funds
Total
2003 Nenmajor
MDOC Courthouse Invasive Governmental
Airport Inmate Debt Retirement Species Funds

9287 % 49.047 % 923 % 13,101 § 884 815
- - - - 113,744

- - - - 32,282

- - - - 32,210

- - - - 231,341

- - - - 9,408
9287 % 49047 § 923 % 13,101  § 1,303,800
634 % 63 % - $ 1,944 3 32,201
308 - - - 28,116
942 63 - 1,944 60317

- - - - 32,210

- - - - 231,341

- - - - 263,551

- - - - 9,408

- 48,984 923 - 347,025
8,345 - - 11,157 623,499
8,345 48,984 923 11,157 979,932
9287 §% 49,047 % 923 § 13,101  § 1,303,800

See accompanying notes to financial statements
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COUNTY OF IRON, MICHIGAN
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended December 31, 2016

Special Revenue Funds

Friend of
Family Equipment County Court
Counseling for 911 Parks Incentive
REVENUES:
Taxes b - b 97,690 % - -
Federal sources - - - -
State sources - 1,900 - -
Charges for services - - 135,548 -
Interest and rentals - - 800 -
Other 2,085 - 2,103 2,870
Total revenues 2,085 89,590 138,451 2,870
EXPENDITURES:
Judicial system - - - -
General government - - - -
Public safety - - - -
Highway and transportation - - - -
Cultural and recreation - - 140,405 -
Health and welfare 2,000 - - -
Community development - - - -
Capital outlay - - 11,500 -
Debt service;
Principal - - - -
Interest - - - -
Other - - - -
Total expenditures 2,000 - 151,905 -
Excess revenues (expenditures) 35 99,590 {13.454) 2,870
OTHER FINANCING SOURCES (USES):
Transfer in - - 23,700 -
Transfer out - (99,165) - -
Total other financing sources {uses) - {99.165) 23,700 -
Net changes in fund balance 85 425 10,246 2,870
Fund balances - beginning of year 17.677 954 36,065 5,960
Fund balances - ending 3 17.762 b 1,379 5 46311 8.830

See accompanying notes to financial statements
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Special Revenue Funds

Register of Local Concealed
Probation Property Tax Deeds CDBG Central Corrections Weapon
Surcharge Automation Grant Dispatch Officer Training Permit

- - $ - 5 - $ - -

- - - 98,165 - -

- 17,455 - 456,016 3,940 5,705

- 409 - 93 - -
1,886 - 9,684 - - -
1,886 17,864 9,684 554,274 3,940 5,705

144 - - - - -

. 2.836 - - - -

- - - 701,272 750 796

- . 11,520 - - -

- 8,892 - - - -

144 11,728 11,520 701,272 750 796
1,742 6,136 {1,836) (146,998) 3,190 4,509

- - “ 118,000 - -

- - - 118,000 - -
1,742 6,136 (1,836) (28,998) 3,190 4,909
4,017 149,379 83,679 134,163 8,829 2,041
5,759 146,515 § 81843 § 105,165 § 12,019 6,950

See accompanying notes to financial statements
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COUNTY OF IRON, MICHIGAN
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended December 31, 2016

Special Revenue Funds

Dmug Dnug
Forfeiture - Forfeiture - Law
Prosecutor Sheriff Library

Drug Court
Grant
Program

REVENUES:
Taxes $ - £ - £ -
Federal sources - - -
State sources - - -
Charges for services - - -
Interest and rentals 3 1 -
Other - 250 -

110,997
284

Total revenues 3 251 -

111,281

EXPENDITURES:
Judicial systemn - - 14,065
General government - - -
Public safety - . -
Highway and transportation - - -
Cultural and recreation - - -
Health and welfare - - -
Community development - - -
Capital oullay - - -
Debt service:
Principal - - -
Interest - . - -
Other - - .

117,903

Total expenditures - - 14,065

117,903

Excess revenues (expenditures) 3 251 (14,065)

(6,622)

OTHER FINANCING SOURCES (USES):
Transfer in - - 12,000
Transfer out - - -

Total other financing scurces {uses) - - 12,000

Net changes in fund balance 3 251 (2,065)

Fund balances - beginning of year 1487 1,982 3,224

(6,622)

49.415

Fund balances - ending b 1450 % 2233 % 1,159

42,793

See accompanying notes to financial statements
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Special Revenue Funds

Human
Senior Alcohol Services Child Seldiers Veterans Public Act
Citizens Assessment Agency Care Relief Trust 302

g 134,413 3 - 5 - $ - ) - $ -
226 - - 27,087 - 7,267 1,826

- 3,837 - 3,782 - - -
- - - - - 2

- 7,873 - 2,462 ~ - -
134,636 11,710 - 33,331 - 7,267 1,828

- 1,640 - - - - -
- - - - - - 1,067

134,639 - 921 116,873 1,267 4,634 -
134,639 1,640 921 116,873 1,267 4,634 1,067
- 10,07C (921) (83,542) {1,267) 2,633 761

- - 2,500 101,671 1,100 - -

- - 2,500 101,671 1,100 - -
- 10,070 1,579 18,129 (167) 2,633 761
1,500 31,098 862 5,851 1,540 4,181 3,444
$ 1,500 $ 41,168 2,441 % 23980 3§ 1,373  § 6,814  § 4,205

See accompanying netes te financial statements
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COUNTY OF IRON, MICHIGAN

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

For the Year Ended December 31, 2016

Special Revenmue Funds

Sheriff's
Department
Plat Book Equipment

Courthouse
Repair

EDC/Revolving
Loan

REVENUES:
Taxes ) - ] -
Federal sources - -
State sources - -
Charges for services - -
Interest and rentals - 10
Other 10,754 34,448

Total revenues 10,754 34,458

EXPENDITURES:
Judicial system -
General government 8,877 -
Public safety - 16,995
Highway and transportation - -
Cultural and recreation - -
Health and welfare - -
Community development - -
Capital outlay - 439
Debt service:

Principal - -
Interest - -
Other - .

Total expenditures 8,877 17,434

18,109

Excess revenues {expenditures) 1,877 17,024

(18,109)

OTHER FINANCING SOURCES (USES):
Transfer m - -
Transfer out - -

30,000

Total other financing sources (uses) - -

30,000

Net changes in fund balance 1,877 17,024

Fund balances - beginning of year 63,961 16,615

11,891

43,864

44.737

148 865

Fund balances - ending 5 65,838 § 33,639

55,755

5 193,602

See accompanying notes to financial stateinents

100



Debt Capital Project
Special Revenue Funds Service Funds Funds

Total
2003 Nonmajor
MDOC Courthouse Invasive Governmental
Adrport Inmate Trust  Debt Retirement Species Funds

- $ . $ - 3 - $ 232,103
- - - - 247,468
- 9,749 - - 636,316
6,402 - - - 7950
- - - - 125,484

6,402 9,749 - - 1,249,321

- - - - 15,849
- - - . 29,822
23411 - - 862,194

- 9,798

- . - 1,944 142,349
. - - - 260,334
- - - - 11,520
- 8,500 - - 29,331

- - 11,000 - 11,000
- - 12,665 - 12,665
- - - - 6,562

9,798 31,911 23,665 1,944 1,391,424

(3,396) (22,162) {23,665) (1,944) (142,103)

5,000 - 23,665 5,000 322,636
- - (99,165)

5,000 - 23,665 5,000 223,471

1,604 (22,162) - 3,056 81,368

6,741 71,146 923 8,101 898,564

8345 ¥ 48,984 & 923 % 11,157  § 879,932

See accompanying notes to financial statements
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COUNTY OF IRON, MICHIGAN
COMBINING STATEMENT OF FIDUCIARY NET POSITION

AGENCY FUNDS
December 31, 2016
General Friend
Trust and Flex of the Court District Court
Agency Spending Trust Bonds
ASSETS
Cash and cash equivalents:
Unrestricted 3 280,357 % 62,720  § 20 % 7,592
Total assets 5 280,357 § 62720 % 20 % 7,592
LIABILITIES
[Dnie to external parties 3 - 3 - b - b .
Undistributed taxes 224,170 - - -
Other liabilities 56,187 62,720 20 7,592
Total labilities b 280,357 & 62,720 § 20 5 7,592

See accompanying notes to financial statements
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Library Inmate

Fund Trust Totals
29491 % 6,747 & 386,927
20491 % 6,747 § 186,927

- ) 2,637 % 2,637
- - 224,170
29,491 4,110 160,120
29491 § 6.747 % 386,927

See accompanying notes to financial statements
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SINGLE AUDIT



Kristine P. Berhow, CPA, Principal

Alan M. Stotz, CPA. Principal
ANDERSON, TACKMAN & COMPANY,PLC Brandy M. Olson, CPA, Principal
Certified Public Accountants

Kaihleen A. Ciantar, CPA
OFFICES IN MICHIGAN AND WISCONSIN Alaina R. Kreis, CPA

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Members of the Board of Commissioners
County of Iron
Crystal Falls, Michigan 49920

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptrolier General of the United States, the financial statements of the govemmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the County of Iron, Michigan as of and for the year ended December 31, 2016, and the related
notes to the financial statements, which collectively comprise the County of Iron, Michigan’s basic financial
statements, and have issued our reporl thereon dated June 15, 2017. Our report includes a reference to other
auditors who audited the financial statements of the Iron County Medical Care Facility, as described in our report
on the County of Iron, Michigan’s financial statements. The financial statements of the Iron County Medical Care
Facility were not audited in accordance with Governmeni Auditing Standards, and accordingly, this report does
not include reporting on internal contro] over financial reporting or instances of reportable noncompliance
associated with the Iron County Medical Care Facility.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County of Iron, Michigan’s
internal control over financial reporting (internal controt) to determine the audit procedures thatl are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the County of Iron, Michigan’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the County of Iron, Michigan’s internal control.

A deficiency in internal control exisls when the design or operation of a conirol does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
conltrol, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention hy those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in intemnal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, we did identify certain deficiencies in internal
control, described in the accompanying schedule of tindings and questioned costs that we consider to be
significant deficiencies. See item 2016-001.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County of Iron, Michigan’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provistons of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards and which are described in the accompanying schedule of findings and questioned costs as
item 2016-002.

The County of Iron, Michigan’s Response to Findings

County of Jron, Michigan’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. The County of Iron, Michigan’s response was not subjected to the
auditing procedures applicd in the audit of the financial statements and, accordingly, we €Xpress no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance, This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.
%&Mﬂﬂm@ M 2L,

ANDERSON, TACKMAN & COMPANY, PLC
Certified Puhlic Accountants
Escanaba, Michigan

June 15, 2017
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Kuistine P. Bethow, CPA, Principal

Alan M. Stotz, CPA, Principal
ANDERSON, TACKMAN & COMPANY,PLC Brandy M. Olson, CPA, Principal
Certified Public Accountants

Kathleen A. Ciantar, CPA
OFFICES IN MICHIGAN AND WISCONSIN Alaina R. Kreis, CPA

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Members of the Board of Commissioners
County of Iron, Michigan
Crystal Falls, Michigan 49920

Report on Compliance for Each Major Federal Program

We have audited the County of Iron, Michigan’s compliance with the types of compliance requirements described
in the OMB Compliance Supplement that could have a direct and 1naterial effect on each of the County of Iron,
Michigan’s major federal programs for the year ended December 31, 2016. County of Iron, Michigan’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

County of Iron, Michigan’s basic financial statements include the operations of the Iron County Road
Commission and the Iron County Medical Care Facility. The Iron County Road Commission received $884,636
in federal awards which is not included in County of Tron, Michigan’s schedule of expenditures of federal awards
during the year ended December 31, 2016. Our audit, described below, did not include the operations of the Iron
County Road Commission or the Iron County Medical Care Facility because the component units issue separately
audited financial statements, which include an audit of compliance, if required.

Munagement’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable io its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the County of Iron, Michigan’s major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted m the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Compiroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Regquirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about the County of Iron, Michigan’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the County of Iron, Michigan’s
compliance,
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Opinion on Each Major Federal Program

In our opinion, the County of Iron, Michigan, complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended December 31, 2016.

Report on Tnternal Control over Compliance

Management of the County of Iron, Michigan, is respensible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the County of Iron, Michigan’s internal control over compliance with the
types of requirements that could have a direct and roaterial effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal conirol over coropliance. Accordingly, we do not express an opinion on the effectiveness of the County of
Iron, Michigan’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, 10 prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or comhination of deficiencies, in
mternal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal program that
is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal conirol over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

P Nockorns Coforg PHE-

ANDERSON, TACKMAN & COMPANY, PLC
Certified Public Accountants
Escanaba, Michigan

June 15, 2017
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COUNTY OF IRON, MICHIGAN
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended December 31, 2016

Federal Agency or Federal
Federal grantor/pass-through/program title CEDA # pass-through number Expenditures
U.S. DEPARTMENT OF HEALTH & HUMAN SERVICES:
Passed through the Michigan Department of Health
and Human Services:
Title IV-D Cooperative Reimbursement 93.563 CSFOC-13-36001 A 91,498
CSPA-13-36002 23,257
Friend of Courl - Federal Incentives 93.563 15,009
Passed through the Michigau Depaniment of Health
and Human Services:
Medicaid Cluster - Medical Assistance Program 03.778 20161678, 20170284 166,351
Family Planning Project 93.217 20161678, 20170284 20,167
Maternal and Child Health Services Block Title V 93.994 20161678, 20170284 27,746
Immunization 93.268 20161678, 20170284 105,825
Public Health Emergency Preparedness (PHEFR) 93.069 20161678, 20170284 123,241
Project Grants and Cooperative Agreements for
Tuberculosis Control Programs 93.116 20161678, 20170284 100
PPHFT Capacity Building Assistance to Strengthen
Public Health Iimmumzation Infrastructure and
Performance 93.539 20161678, 20170284 19,347
Total U.S. Department of Health & Human Services 592,541
U.S. DEPARTMENT OF AGRICULTURE:
Passed (hrough State of Michigan Department of Natura]
Resources & Environment:
Forest Service Schools and Roads Cluster:
Schools & Roads - Grants to States 10.665 unavailable 143,051
Passed through the Michigan Department of Health
and Human Services;
Special Supplemental Food Program for Woman,
Infants and Childreu 10.557 20161678, 20170284 224,820
Passed through the Michigan Fitness Foundation
SNAP Cluster - Food Stamps 10.561 FY 2016 DIDHD 25,681
Passed through Michigan Depaniment of Education:
Child Nutrition Cluster:
Special Milk Program for Children 10.556 unavaijlable 1,139
Direct Payments:
Community Facilities Loans & Grants Cluster 10.766 na 13,000
Total U.S. Department of Agriculture 407,691

See accompanying notes to the Schedule of Expenditures of Federal Awards
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COUNTY OF IRON, MICHIGAN

SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS

For the year ended December 31, 2016

Federal Agency or Federal
Federal grantor/pass-through/program title CEDA # pass-through number Expenditures
U.S. DEPARTMENT OF EDUCATION:
Passed through Dickinson-Iron Intermediate School District:
Special Education Grants for Infants and
Families with Disabilities (Early On) 84.181 unavailable 27,837
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through State Department of Natural Resources
& Environment:
Federal Boating Safety Financial Assistance Program 97.012 unavailable 6,500
Passed through State Emergency Management;
Emergency Management Performance Grants 07.042 unavailable 7,139
Passed through Houghton County, Michigan:
2014 Michigan Homeland Security Grant Program 97.067 unavailable 3,081
2015 Michigan Homeland Security Grant Program 97.067 unavailable 4,783
Total U.S. Department of Homeland Security 21,503
U.S. ENVIRONMENTAL PROTECTION AGENCY
Passed through State Depariment of Environmental
Quality:
Drinking Water State Revolving Fund Cluster:
Capitalized Grants for Drinking Water State Revolving 66.468 unavailable 1,126

TOTAL EXPENDITURES OF FEDERAL AWARDS

See accompanying notes to the Schedule of Expenditures of Federal Awards
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COUNTY OF IRON, MICHIGAN
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended Decembher 31, 2016

NOTE A - OVERSIGHT AGENCY

The U.S. Department of Agriculture is the current year’s oversight agency for single audit as
determined by the agency providing the largest share of the County’s direct federal financial
assistance.

NOTE B - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the
federal award activity of Iron County under programs of the federal government for the year
ended December 31, 2016. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of Iron
County, it is not intended to and does not present the financial position, changes in net position,
or cash flows of Iron County. The information in the schedules reconciles with the amounts
presented in the financial statements as shown in Note F below.

NOTE C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(1) Expenditures reported on the Schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in the
Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to

reimbursement.

{(2) Iron County has elected to use the 10 perecnt de minimis indirect cost rate as allowed under
the Uniform Guidancc.

NOTE D - PASS-THROUGH GRANTOR’S OR PROGRAM NUMBERS

The pass-through grantor’s number represents the County’s provider 1.D. number. Such other
1.D. numbers were not available or provided by the State admimistering agencies.

NOTE E - PASS-THROUGH GRANT MONIES

During 2016, the County did not act as a pass-through agent for any federal monies.
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COUNTY OF IRON, MICHIGAN
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended December 31, 2016

NOTE F ~- FEDERAL REVENUE RECONCILIATION

Federal revenue per governmental fund financial statements $ 512,579
Federal expenditures per schedule of expenditures of federal award 1,050,698

Difference {538,119)
Reconciling items:

Federal revenues reported in the component units which are included
on the schedule of expenditures of federal awards:
District Health Department 742,242

Federal revenues not reported in the financial statements, but on the
schedule of expenditures of federal awards because the funds were
receipted and disbursed in a trust and agency fund:
Schools and Roads - Grant to States 143,051

Federal funds disbursed on behalf of Iron County by Houghton County
for the following grant programs.
Michigan Homeland Security Grant Program 7,864

Federal funds received for payment in-lieu of taxes reported as federal
revenue but are not considered for single audit purposes. {355,038)

Reconciled difference $ -
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COUNTY OF IRON, MICHIGAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2016

A. SUMMARY OF AUDIT RESULTS

I.

The auditor’s report expresses an unmodified opinion on the basic financial statements of the
County of Iron, Michigan.

One significant deficiency was disclosed during the audit of the basic financial statements as
reported in the Independent Auditor’s Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards, and are detailed in part B of this schedule.

There was one instance of noncompliance material to the basic financial statements of the
County of Iron, Michigan disclosed during the audit.

There were no significant deficiencies or material weaknesses disclosed during the audit of the
major federal programs as reported in the Independent Auditor’s Report on Compliance for Each

Major Program and on Internal Control over Compliance Required by the Uniform Guidance.

The auditor’s report on compliance for the major federal programs for the County of Iron,
Michigan expresses an unmodified opinion.

There were no audit findings relative to the major federal programs for the County of Iron,
Michigan.

The programs tested as a major program included:

» Public Health Emergency Preparedness (PHEP), CFDA #93.069
o WIC, CFDA #10.557
s School & Roads — Grants to States, CFDA #10.665

The threshold for distinguishing Type A & B programs was $750,000.

The County of Iron, Michigan was determined not to be a low-risk auditee.
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COUNTY OF IRON. MICHIGAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2016

B. FINDINGS — FINANCIAL STATEMENT AUDIT

2016-001: PREPARATION OF FINANCIAL STATEMENTS

Statement of Condition/Criteria: The County of Iron, Michigan does not prepare their own
financial statements.

Effect: Significant deficiency in internal controls over financial reporting as County of Iron,
Michigan does not have controls over preparation of the financial statements which would
prevent or detcct a misstatement in the financial statements.

Cause of Condition: The County of Iron, Michigan does not possess the personnel capable of
preparing financial statements and the required footnote disclosures.

Recommendation: Consideration should be given to hire an individual with ability to prepare the
County financial statements.

Management Response: Iron County has chosen their independent auditor to prepare these
financial statements and required footnote disclosures on their behalf.

2016-002: COMPLIANCE FINDING - VIOLATION OF PUBLIC ACT 2 OF 1968, AS
AMENDED

Statement of Condition/Criteria: During the fiscal year ended December 31, 2016, expenditures
were incurred in excess of amounts appropriated in the amended budgets (see footnote B for
detail}). Expenditures m excess of appropriations is contrary to the provisions of Public Act 2 of
1968, as amended.

Effect: Material non-compliance.

Cause of Condition: The County of Iron, Michigan did not amend the budget as necessary near
year end.

Recommendation: Budgets should be amended prior to expenditures being incurred that are in
excess of appropriated amounts.

Management Response: In the future, budgets will be more conservatively reviewed prior to the
end of the fiscal year in an effort to prevent expenditures in excess of appropriated amounts.
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COUNTY OF IRON, MICHIGAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2016

C. FINDINGS AND QUESTIONED COSTS —- MAJOR FEDERAL AWARD PROGRAMS
AUDIT
Questioned
Costs

There were no findings for the current fiscal year. $ -0-
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COUNTY OF IRON, MICHIGAN
STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2016

A. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT

There were no findings for the prior fiscal year relating to major federal award programs.
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ADDITIONAL SUPPLEMENTAL INFORMATION



ONTINUING DISCLOSURE FILING

County of Iron
State of Michigan

Fiscal Year Ended
December 31, 2016
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LIST OF CURRENT
NATIONALLY RECOGNIZED MUNICIPAL SECURITIES
INFORMATION REPOSITORIES (NRMSIRs)

The Municipal Secwities Rulemaking Board (MSRB), effective July 1, 2009, received approval
from the Securities and Exchange Commission to launch operations of the continuing disclosure service
of the MSRB's Electronic Municipal Market Access system {EMMA}. The annual fiiing of audited
financial statements aleng with this Continuing Disclosure Undertaking is no tonger accepted by the
Nationally Recognized Municipal Securities Information Repositories. The continuing disclosure service
will receive elzctronic submissions in PDF format by issuers (Iron County } and their agents { Anderson
Tackman & Company. PLC) al www.emma.msrb.org where they will be made publicly available on the
mternet.

STATE INFORMATION REPOSITORY

Municipal Advisory Council of Michigan
1445 First National Building

Detroit, Michigan 48226-3517

Phone: 313-963-0420

Fax: 313-963-0943

E-mail: mac@macmi.com
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MUNICIPAL SECONDARY MARKET DISCLOSURL
INFORMATION COVER SHEEFT

This cover sheet shoutd be sent with all submissions mude tu the Municipa! Securitics RuTemaking Board, Nalionally Recopnized
Muricipal Seeurtties Infcrmation Ropositerizs, andany applicable Stare Informaiien Depository pursuant toSecurities and Exclange
Comimission Rule 15¢2-12,

Issier's andicr Other Obligated Person’s Name: County of Iren, Michigan

CUSIP Nuntbers (atach sdditional sheet if necesszry i

5 Nine-digit nunther{s) o which the information relates
{6 [nformarion relates w3l securities issued by e isseer having ihe foliowing six-digit numben(s); 462762
i

Nuniber of puges of attached infarmaiton:

Description of Material Event Notice f Finanelal Informatioa (Check Onel;

I Prineipal sud interest pavment delinguencies

2. Nor-Pavment related defauits

£ Unscheduled draws un debt service reserves retfecting tinancial difficelies
4. Unscheduled draws oneredit eshancements reflecting fnarcial difTiculties
= Suhstinntion of credit or liguidity providers. ar their failure to perform
6. Adwerse e opiniens of events sffecting the tax-evempt status of the security
7. Medifications to rights of sequrities holders

g Bond ealls

9. Defeasances

10. Refease, suhstitution, or saje of properts seouring repayment of the securilies
it Ratimg chatyies

12 Failure to provide ennual financial information as required

13 Other material eveni noice (specify}

i4._x_ Finaneta] informations: Pleasc check all appropeiate huxes:

0 CAFk: {&) 1) inciudes T does non include Anpual Financia) lnlormadon
{h) Audited? Yes D NoD

00 Apnual Financial Information: Audited? Yes X No 1D

30 Operating Duta

Fiscal Period Covered: Fiscal Year Ended Decembex 30, 20014

*inancrd! information should ant be filed with the MSRR
[ T3

T hereby reprosent that T am authorized b/}? the isster ot s agent 1o distribute this infermation publicly:

@_ﬁgﬂﬁﬁ e Lo 71?, ety aorior

Address: 2 South Sinth Sireet, Sualie ¥

iy, Siate, Zip Code: Crysl] Falls, Michigan 39920-141, . Vadee Telephune Nurber: (9063 873-330)
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County of Iron
Totzl TaxableValue

Fiscai Years Ended Decemiber 31, 2012 Through 2056

Equivaleni Taxable Pereert
County’s Ad Value of Property Increase
Assessed Year of State Fiscal Yeur Valorem Giranted Tax Total Over
Value as of Equalization Ended Taxable Abatement Under Taxable Prior
December3!  and TaxLevy,  December3l Act 198 (1) Value Ygar
2011 202012 me 483,408,192 3,110,503 483,408,192 1.46
2012 2013 2013 493,608,638 3,000,000 463,608,638 1.02
2013 2014 2014 479,164.617 3.263,257 479.164,167 97
2014 2018 2015 486,710,195 2,503,711 486,710,108 i.02
2015 2016 2016 490,103,204 823,700 460,103,209 1.01
Per Capita ‘Total Taxahle Value for the Fiscal Year Ended December 31, 2016 02) .ot e
(1) At the full zax rate.
(2) Based on the County's 2610 Census population of 11,817,
Spurce: County of 1ron
County of Iron
Tatal Taxable Value by Use snd Class
Fiseal Years Ended December 31, 2012 Through 2016
Fiscal Year Ended December 31
Use 2012 2013 2014 2015 2016
Apriculiure ... 10,048,069 10,637,416 9,912,428 10,244,004 106,503,108
Comrnercial ..... 33,820,842 34,515,130 34,935974 34,913419 34,135,379
05 H T3 { 43,943,776 44,412,260 34,856,121 37,225,582 38,740,121
Industrial ... 30,926,234 32,110,727 32,790,643 33,656,029 35,231,869
Residential.....o.c........ 325,242,429 333235710 334,559.773 340,160,468 342,885.788
Timber Cutover ........ 16,235.449 15,292 156 19.814.779 19.725.399 19,714,578
Fotal veerierees " 463.216.79 474,203,899 466.869.718 475,925 501 479.208.853
Class 2012 2013 2014 2013 2016
Real Property ........... §  419.273,023 § 429791639 % 432,013,597 % 438,699919 5440,468,722
Personal Property.... _ 64,1)5.369 . 63816999 47,151,020 48,010,276 49,634,487
Total e $ 483408197 5 493608638 5 479 164.617 $ 486,710,195  §490,103.200

Source: County of Iron
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County or lron
Percent or Total Taxable Value by Use and Class
Fiscal Years Ended December 31,2012 Through 2016

Fiscal Year Ended December31st

Use 2012 2013 2014 2015 20156
Agriculture ... 2.16% 2.16% 2.07% 2.15% 2.15%,
Commercial ..o...oen.e. 7.00% 8.30% §.53% 7.34 7.15%
LY e 11.00% 9.00% 127% 7.82 8.09%,
Industriad «oovee §.41% 0.2i% 8.17% 7.07 6.93%
Residential...oooon.oeoe 67.52% 67.51% 6982 71.48 71.55%
Timber Cutover ........ 3.91% 3.91% 4.14% 4.i4 4.11%
Total v, 160.00%% 100.00% 100.00% 10000 100.00%
Clasy 2012 2013 2014 2015 2016
Real Property ......... . 86.73% 87.07% 90.16% 9.14%, 80.87"%
Personal Properiy _... 13.27% 12.97% 9. 84% 2.86% 1613
%
Total oo, 100,00% 100.00% 100.00% 100.00% 100.00%
Sonrce: County of lron
County of Iron
Toia! State Equalized Valuation
Fiscal Years Ended December 31, 2012 Through 2016
SLY of Property
Couniy's Granted Tax Percent
Assezsed Year of State Fiscal Year Ad Abatement Increase
Value as of Fqualization Ended Valorem Under Acts 198 Total Over
December i and Tax levy  December 31 SEV and 235 SEV Prior Year
2011 2012 2012 700,161,888 3,110,503 700,161 888
2012 2013 2013 691,122,935 3.000,000 691,122,933
2012 2014 2014 662 250,664 3.263,257 665,513,921
2014 ) 2015 665307700 2,503,741 667,811,441
2015 2016 2016 669.622.220 823,700 669,622,220 1.01%
Per Capita Total SEY for the Fiscal Year Ended December 31, 2016 (1)......... ereet e r vt arrimaie e, e 356,300.89

E'])‘ Based on the County's 2010 Census population of 11,817,
Source: County oflron
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County of iron
Tota] SEY by Use aud Cluss
Fiscal Years Ended December 31, 2642 Through 2016

Liss 2012 2013 2014 2015 2016
Agriculture .. B 190181.792 % 19,500,316 $ 18,665,227 £ 18,958,668 518,776,644
Commercial .............. 39,173,248 39,146,066 38,364,420 38,504.184 37,874,643
DY e 47,639,374 47,996,338 38,010,060 39,039,674 39,92] 84%
Industrial ....... S 31,977,930 33,417,830 33,815,197 34,590,347 34,363,092
Residential .............. 494,287,932 486,269,981 476,585,127 480,854,903 485,679,837
Timber Cutover........ 47.698.228 45,281,507 44,513.54% 42,840 446 42.111.802
Total e $ 679,958,504 867,712,038 $649.953.580 §654,796.222 $658,727.864
Class 2012 2013 2014 2013 2016
Real Property ............ 5632319130  $623,715,700  %611,942,520 $ 615,757,548 $618,806,019
Personal Property ... 67.842.738 67.407.233 50.307.144 49.550.152 50.816.201
$700.16) 888 5 691.122 933 5 h62 250394 3 665,307 700 5669.622.220
Source: County oflran
County of Iron
Percent of Total SEY by Use and Class
Fiscal Years Ended December 31, 2012 Through 2016
Use 2012 2013 2014 2015 2016
Agriculure .. 2.82% 2.90% 2.38% 2.90% 2.85%
Commergial ........oov.. 5.77 5.83 £.90 5.88 5.73
L 1] £ O 7.00 7.14 5.84 5.96 6,06
Industrial ......... 4.70 4.98 5.20 5.28 527
Residential 72.70 72.39 73.33 i 8 73.73
Timber Cutover ... 7.01 6.76 6.83 6.54 6.39
Total ....c.ooorevnran 100.00%% 100, 00% 100 .08 100.00% 100.00%
Class 2012 2013 2014 2015 2016
Real Property ... 90.25% 90.25%, 92.40% 92.55% 92.41%
Persenal Property ... 9.69 9.73 7.60 1.45 71.59
100.00% 100,00% 100.00% 100.00% 100.0%
Scurce: Tounty of iron
County of Iron
Property TaxRates
Fiscal ¥ears Ended Geeember 31, 2012 Through 2016
Fiscal years
Levy Ended Youth Senior
Dec. 3 Dee31 Allocated Camgp* Medical®*  Debt®  Citizen*  iHealth * CARR Roads *  Total
2001 2012 6.4800 0.5000 1.5000 20500 0.2700 0.5452 NA 0.5000 11,1452
2012 2013 6.4300 0.5000 13000 2.0000 0.2700 G.4200 TA 0.5000  11.9200
2013 2044 6.4300 0.5000 1.5000 {4850 0.2700 0.4200 N/A 0.5000 11.1050
2014 2015 6.4300 0.5000 1.5000 1.6600 02700 0.5200 02000 0.5000 10.9800
20158 26 6.4300 0.5000 1.5000 1.68G0 0.2700 0.4200 0,200 05000  11.5000

* Voled Millage
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County of fron
Property Tax Collections
Fiscel Years £nded or Ending December 31, 2012 Through 2016

Fiscal Years Collections to Pzreent Collested 1o
Dec. | Ended or Ending County March 1 March |
Levy December 31 Tax Levy (1} Following Levy Following L evy
2011 2012 19,476,682 18,094,140 52.90%
2012 2013 19,559,705 18,415,235 94,1 5%
2013 2014 19481, 185 18,823,276 96.62%
214 2013 19.118.84% 17,540,093 91.74%
218 20186 ]9,438,579 18,036,529 92.79%

{13 Jneiudes real property iaxes.
(1} A1 settlement
Source: County ofIron

Prefie of the Ten Largest Taxpayers

Refected helow are the County's ten largest property laxpavers, their principal product or service and respective
Taxable Value Tor its fiscal year ended December 31, 20135,

Taxable Percent of
Taxpayer Principal Product or Service Value Totai{i]
WE Energies Utility....... 36,004,741 7.35%
American Transmission Co..oevvveceninne. VLBV 12,734,384 2.60%
Greal Lakes Gas cereeemnee LHility 1,499 139 2.35%
Enbridgs ERergy.....ccovicnes e Utility ocovreveeene. 7.064,723 1.44%
PP v Uhility . 3,468,200 0.71%
Northern Trust Company...... Financialinstitotion .. e LB67.104 0,59%
The Wildemess LLC_........... Land 7 Wildiife Mangemem .................... 2,378,005 0.49%
Angeli Mangement Corp. <. oo oo .o Retail Management. ... 2.366.944 0.48%
Aramark Uniform Services Inc. ... ......... Facility Cleaning Seryices .................... 1,889,872 0.39 %
Krist 0l Co. Inc. . . Gas ¢ Propane Supplier..........co..coveeen, 1,609,471 0.33%

(1Y Based on $490, 103 209 whlch is the County's Taxable Value for the (iscal yvear ended December 21,2006
Saurce: County of [ron

County of Eron
Hevenues from the Stave of Michigan
Fiscal Years Ended December 31, 2011 Through 2015

Fiscal Years Ended December 31

2012 2013 2014 2015 2016

State Sales Tax....eiiinnns $ 266,751 5143.077 $232,729 5270,167 $270.042

Source: Iron Couniy and the Michigan Depariment of Treasury.
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COUNTY DEBT
Constitutional Debt Limitations

Adicle VII, Section 11 of the Michigan Constilution states "No county shall incur any indebtedness which shall
increase its total debt beyend 10 percent of its assessed valuation™.

Legal Debt Margia

Pursuant to the statutory and constitutional debt provisions set forth herein, the foliowing 18ble reflects the amoum of
additional debt the County may legally incur as of December 31, 201 4.

Debt Limit (2) ... eerermniean s reeme e aveneesesenrsrnnnesensnnecnnnee 910,090,928
Debt Du\‘standmg - % 14,474,542
Less: Mo County (‘rcd!* Pled tlssues 14.474.542
Legal DEBt MBIZIN ....ooviieeres e esensens s ieiies e eerasstensarerisse. 555,616,386

Lebt Statement

The following 1able reflects a breakdewn of the County's direct and underlying debr as of December 31, 2016.
Direct debt that is shown as self-supporting is paid from sources other than the County's Gencral Fund.

To the extent necesgary, the County may levy taxes on alf taxable property within its boundaries without limitation as to
rate or amount to pay the principal of and interesi due on the bonds thet are designated as Unlimited Tax {“UT"). However,
the County's ability fo levy taxes to pay debt service on the bonds that are designated as Limited Tax {"L'T") is subject 10
applicable statutory and constitutional limilativns.

County Direet Debt Gross | SeltSupporting \

ot

Michipan Transportation Fund Bonds:

Dated February 12, 2003 .. 2 1756000 % -0- 8 1.575_.000
Subtotal .. 3 1750000 % 0- % 1,375,000
General Obligation Bonds:
Dated March 3, 2005 (UT) .o, % 0- % - & -0-
Dated August 12, 2004 (LT)... -0- -0- -0-
Dated Aupust 19, 2003 (LL.T) .. Ceevenreeaies 309,000 -0- 287000
Dated March 8§, 2012 |, Co. C‘ombmcd ......... 6,715,000 - 5.535.000
Dated November L2002{UT) e -0- - -0-
Dated,7/12/2012 Building 7,295,223 -0- 6,972,222
Authority.(Medicare)...
SUBLOLA] st e % (4312,223 % - 8 12,794,222
TOA v reeerrreereescmcenesctren v eesrees - $ 16072223 % 3 14369222
PerCapita NetCounty DrectDebt (1} ... oo $1,215.97

Percent of Nel Direct Debt to Total SEY (2) 2.15%

M Based on the County’s 2010 Census population 0f 11.817.
{2} Based on $669,622.220 which is the County's Toial SEV for its fiscal vear ended December 31,2016
Source: County of lron and the Municipal Advisory Council of Michigan.



Pension Fian
The County panieipates in & defined benefit pian that covers al} full-time employees and limited part-time employees

that is administered by the Michigan Municipal Empiloyees Retirement System. Effective Aprit 1, 2004 all new hires are
enrolied inthe MERS Defined Contribution Plan.

County of iron

Emplovees Retirement System
Five-Year Hislory.
Valuation Actuatial Accrued

Date Value of Actiarial Funded
Dceemnber 31 Assets Liabilitv Ratio

2012 §24,509,272 $20.821,784 8294

2013 $26,160.977 $32,219,603 1%

2014 $27.833,855 $34,902,651] B0%:

2015 $29 453199 %1319,714291] 7484

016 (¥

Source: County of Iron and MERS, * 201 6 information was not available ai report time.






